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Joint Ecomomic Board for Palestine. 


Refers Foreigh Office telegram No. 454 of February 
ond. (B1473/7/31) Item 5: Arrangements in Gonnexion 
with Elections to Palestine Joint Econmic Board, 

This item came up in plenary session of the Economic 
and Social Council on March iith, when the President 
reported.that nothing had happened to affect the 
Palestine Commission's recommendation that the 
elections. should be postponed until the July session, 
Argument ensued mainly between the Soviet and U.5. 
delegates, outcome of which is that item will come 


up immediately after formal business at the next 


ae 


session. 


(Minutes.) 


renee rman mmee snmnner rare meonanretee Tee 
fae ecerennernrs mormerere rn 


pa sist Teepe | 4 7 
. ‘oe. y " , | 
ae J : 
é ? R < : ey 
‘ : \ ; i ty J 7 | / Y | | 
y J cae na ay 
ers ae : 
wa ao0 : ‘yp 
re se. | Boe 
ty? =. 
i Mw : S ee / \/ . J . 
A . } ‘ : : . eo SS 
woo. y : 2 * ee [Lt ; 
ee vy ah ‘ ; pp 2 
ie " : ie s . a j 
: = 


nn een eeenaneal alecanreranrnemaaaananpennanennl 


o |i ib le 


aouasafay 


04+ 


ws 
— 2 
bemalbe 
a 
o> 
Co: 
i 
SS 
or 


NOONOT ‘3914430 GY0DR4 


JITGNd 3HL JO NOISSIWY3d LNO 


“HLIA AVIWOIHdVEDOLOHd O39NGOY d3¥ 
| 28 OL LON - HdVYSOLOHd LHD IYAdOD 


\ , , J 
tk y ‘ 
7 y 
/ 
Vv ‘ 
a ae 
\ : M4 \ BY Jf 
; v ri oe , 
\ ee Oe 
\ le deat 
on, ae J 
; : F 
ay - 
ys + YY 
ie a8 / / 
Oy es ; 


39 1330 G80938 91 78NMd 


4 


oy 


seen retina Bie eS oe Oat, at 
ero, reas ten annie Re Pt rte Pe mB tate 


> Ee iT, 
ea ¢ 


Clair | by confidential bag] 


RO Nis! YORK 


No. 90 Saving 
15th March, 1948. Re 15th March, 1948. 


Repeatea to Jerusalem No. 2 Saving 
Vashington No. 960 Saving 


FERTILE 
RESTRICTED 


391330 GY0934 9178Nd 


repeated for informa 
Yashington Saving. 
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Your telegram No. 454 ‘of February 2nd] 


Item 5; arrangements in connexion with Elections to 
Palestine Joint Economic Board. 
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AS suggested by the United States this item had been 
held over to the end of the agenda in case developments 
elsewhere during the session should make immediate election 
of the foreign members desirable. 


ée The item came up in plenary session of the Economic 
and Social Council on March llth, when the president 
reported that nothing had happened to affect the Palestine 
Commission's recommendation that the elections should be 
postponed until the July session. 


Se The Soviet representative (Arutiunian) then launched 
into a long prepared harangue demanding that the foreign 
members should be elected at once. He argued firstly 
that the Council should be guided only by the General 
Assembly's instructions and not by the recommendation of 
the Palestine Commission, which had no authority to advise 
the Council or alter the time-limits set by the Gener 
Assembly on the various steps in the partition plan. The 
General Assembly's instructions were that the Economic 
Union and the Joint Board should be established as secon 
as practicable; it plainly intended that the Provisional 
Councils of Government should come into being by April list 
and therefore that by April lst or soon after there sheuld 
be also an economic. administration in Palestine capable of 
establishing the customs union and other features of the 
economic union. It was no concern of the Ceuncil's. whether 
the Palestine Commission was keeping the schedule er that 
it had not yet established the Preparatory Ecenemic 
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Comaissien, The Council must carry out Assembly instructions 
even if other bedies did net. Any member who veted against 
elections at this sessien weuld be fleuting the General 
Assembly. The grewing conspiracy en the part of seme members 
te sabetage partition could net be telerated. 


4. The United States then peinted out that but fer their 
own initiative all actien weuld have been pestpened to July 
six weeks before, at the beginning of the sessien. They had 
suggested taking the item last because they were then and 
remained now most anxious to see the Jeint Beard in being 
a5 soen as practicable. In view ef slew progress elsewhere 
elections were plainly net practicable new. The Ceuncil had 
ne advice frem the Palestine Commission abeut the terms and 
conditions of service and the desirable qualificatiens of 
the members. The Seviet arguments about April lst were not 
cerrect as Part I, A, 3 of the partition plan shewed. 


Oe The Seviet representative in reply maintained his 
Stand and argued that even disregarding the Assembly's wishes 
the Ceuncil must see that the Econemic Unien must be fully 
prepared by the time the Mandatery's forces completed 
evacuation on august lst. It was no good delaying the 
election of the Joint Beard until July 19th at the earliest, 
At one point Arutiunian remarked that everyone knew about 
the equivecal attitude of the United States Gevernment tewards 
implementation of the partitien plan and how they were being 
influenced by pressure frem oil interests, | 


aduaLafay 


6. The United States replied and were supperted by 
Australia, Canada, Chile and France, the last twe peinting 
out that they in view of the item's wording had received 

no instructions en the actual electiens but only en 
arrangements for conducting them. Peland and Byelo—Russia 
Supperted the J.S.S.R. The United Kingden representative, 
after consulting the Celenial Officer advisers, abstained 
threugheut frem interventien of veting. 


*391340 040934 
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7. The Seviet metion fer immediate elections was 
defeated on a rell-call by 3 vetes (Slavs) te 9 with six 
abstentions (Denmark, Lebanon, Peru, Turkey, United Kingdom 
and Venezuela). 
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8. The Pelish representative (Katz-Suchy), in a 
surprisingly cenciliatery speech, then suggested at least 
Starting preparatiens for the electiens se that they ceuld be 
held very early in the next sessien. He first suggested an 
interim committee of three te invite and consider neminations 
from Gevernments, but after a shert recess he submitted a 
draft reselution jointly with Venezuela (£/773) Calling on 
member states te submit names and asking the Secretary=- 
General to censult the Palestine Cemmissien en teras of 
service, qualificatiens, etc. and to submit their advice, 
together with the list of nominees to the Ceuncil early in 
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next session. 
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its next sessien. This prepesal was hailed with relief 
and adepted with miner amendments in the ferm that will 


have reached yeu in 5/774. It is und rsteed that the item 
will ceme up immediately after fermal business at the next 


sessien. Voting was 14 fer, nene against, with China, 
Lebanen, Turkey, and the United Kingdem abstaining. 


9. This was a carefully staged tactical victery for 


the Slav Greup whe were able to damage their eppenents in 
debate and then secure their appreval to a resolution 


spensered by Poland. 
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[This telegram is of particular secrecy and should be 
retained by the authorised recipient and not passed on] 
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De (e259 pem. Sth April, 1945, 
April, 1948. Re 1.47 a.m, 9th April, 1948. 


Repeated to Jerusalem 
Yashington Saving 
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Addressed to Foreign Office telegram No. 1097 of 
Sth A ‘repeated for information to Jerusélem and Saving 


ngton. 
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Your despatch No, 22, E'ay/+ lg 


Palestine financial and economic questions. 


aquasrafay 


Certain of the matters covered in the Overseas 
Negotiations Committee's report have been brought to the 
notice of the Commission on the lines suggested therein as 
modified by specific instructions namely 


im 


(i) Palestine'’s exclusion from the sterling area 


(ii) The blocking of Palestine's sterling balances 


90989 


(iii) The future of the Palestine Currency Board 


(iv) Procurement of foodstuffs and fertilisers, 


9 Certain other matters nave not (repeat not) as yet 
been discussed with the Commission namely 


‘391440 G4¥0034 
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(1) German exiernal assets in Palestine (see my 
telegram to Colonial Office Brief 38) 
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(ii) O11 interests 


(iii) Assets of His wajesty's Government in Palestine 


38 OL LON 


(iv) Assets and liabilities of the Government af 
Palestine 


(v) Sareguards for commercial interests including 
shipping and civil aviation rights. 


(vi) Exports from Palestine which are essential to 


the United Kingdom, 
/3. These matters have 


aha A 
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: 


3, These matters have not (repeat not) yet been discussed 
with Commission (theugh existence of Nes, | and 4 has been 
preught to their notice) partly because during recent weeks 
the Commission and this delegation have been fully occupied 
with the preceedings in the Security Council and partly 
because the Commission's effective authority in such matters 


has been increasingly uncertain. 


4. It is understood that Commission are preparing 
a report to the General Assembly covering points on which 
they have been unable te reach satisfactery conclusions 
and it is therefore for consideration whether an opportunity 
should be found during the coming week to bring these 
outstanding economic and financial points to the notice of 


the Commission. 
5, ‘while there may well be advantage in placing on 


record with the United Nations without delay matters in 
which His Majesty's Government have 4n interest, the 
Q.N.C.'s report referred to above which contains your 
instructions in this matter states clearly that the report 
was prepared on the assumption that the partition plan 

would be put into effect. As this now seems to be unlikely 
I should be grateful for instructions as to whether these 
points should be raised with the Commission at this stage or 
whether further action should be deferred until the outcome 


of the General Assembly's deliberations is clear. 


s immediate to Colonial Office and repeat 


Please pas 
as my telegram No. 2/1. 


to Jerusalem important 
[Advance copy sent to Colonial off ice] 


ent to Telegraph Section, Colonial office 
for repetition to Jerusalen] 


Rast Secretariat | 
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[Copy sent to biiddle 
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Registry 
No. 
NOB 4469/7/G 
Xop Secret: 3 FOREIGN OFFICE, 5S.W.1. 


Secret. : 


V5, oot /2aApril, 1948. 
ae 


Dear Hitchman, 


ra 


ke 
Mr. Hitchman, No. 1097 of April 8th referring to the Foreign 


Treasury 


ft. ; You will receivada covy of New York telegram 
a 


Office despatch which coverg the O.—XC. Paper 
on Financial and Economic Questions Resulting 


from the Withdrawal from Palestine, as approved 


by the Cabinet. 


Ve should like to send Cadogan an early 


reply to his telegram ,since there may not now be 


391430 Q4Y09034 9178Nd 


much time left for communicating to the United 


MARGIN. 


Nations Commission our views on the Various 


THIS 


subjects which have not yet been touched upon. 


It is of course possible that parts of the Paper, 


IN 
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which was arafted at the beginning of the year, 

may require .amendment or re-emphasis in the 

changing situation but I think there can be no 
Copies to: question of arranging for the Paper to be reviewed 
Mr. J. Gutch, inter-departmentally at this late stage and after 


Colonial Office. | 
1 Gabinet approval nas been given. In the circum- 


« 
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Miss Loughnane, 
Treasurye stances we should propose to instruct Cadogan to 


Mr. Leckie, communicate as much as possible of the remaining 


Board of Trade. 
Ac items to the Commission and give him entire 


Mr. Mitchell, 
Min. of Fuel and discretion to omit or edit any particular item 


Power. 


NOTHING 
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in the light of the situation at New York. I 


Mr. Feaveafyear § | 
Min. of Food | attach a draft telegram for yow concurrence. 
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As regards German external assets, I have 
just received the final draft of Abbott's tmemo- 
randum and am sending this to New York. 

T am sending copies of this letter to Gutch 
in the Golonial uffice, Leckie at the Board of 


Trade, Mitchell at the Ministry of Fuel and 


(365) We. 25886/149 100m. 1/48 A.O.St. 


Power, Feavearyear at the Ministry of Food, and 


Miss Loughnane at the Treasury. 
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I am sending copies of this letter to Guteh 
in the Golonial Office, Leckie at th: Board of 
Trade, Mitchell at the Ministry of Fuel and Power, 
Feavearyear at the Ministry of Food, and Miss 
Loughnane at the Treasurye 
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Telephone ‘No.: WHITEHALL 5140 
BOARD OF TRADE, 


Any reply to this communication ae ’ 
should quote the following reference : MILLBANK, 
LONDON, S.W.1 


16th April 1948. 


Dear Beith, 
In confimnation of our conversation of the 15th 


relating to the draft telegram attached to your letter to 
Hitchman of April 12th we suggest that you might include 
something on the following lines: - 


tie think you should put on record with the 
Commission the matters recommended in 


paragraph 4 of the Report of the Overseas 
Negotiations Committee, put that only the 


headings under paragraph 45 need be 
mentioned. In particular we think that 


the details of our arrangements with the 


Palestine Potash Company 45 contained in 
Appendix © should not be discussed but 
reserved for discussion when the successor 


covernment in Palestine is set up". 


I am copying his letter to Guch at the Colonial 


Office and Miss Loughnane at the Treasury e 


Yours sincerely, 


J.C.S-Beith Esq., 
Foreign Office, 
S.Wele 
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U.K. DELEGATION, a 


New York. 


Addressed to U.K.Delegaticn New York tele=- 


, » A | 
a gram No. Ib>e of hy 23s repeated for information 


| | to Jerusalem and Saving Washington. 
| Your telegram No. 1097, fof April 8th: 

| Bh financial and economic questions arising from 
ee 4 
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Jerus withdrawal from Palestine/. 


Washingpén Saving Most of the important points of detail 
ae, Su Sav 
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have now been dealt with in my telegram No.1570 


a is 


io |-/8. 45027 and my telegram No.!b'So, which replies 
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IN THIS MARGIN. 


to your telegrams Nos. 1186 and 1187. It is 


‘ 


important that as much as possible of the 


information contained in the Overseas Negotiatigy 


Ee: 
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Committee paper should be placed on record at 
the United Nations, and it seems to us, sub ject 
to your views, that the Commission is still the 


appropriate body to take note of this informa- 
tione Phe—Pate or the partition pram doesnot 


—_—— 
these 
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our withdrawal whatever solution may ultimafly 


be found for the Palestine problem. 
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2, As regards your paragraph 2 (1) see my 


‘ ; 


| So : ine | “ } e- x 
a 7 despatch No. Os s vr. 


Copies to:— J 3. Paragraphs 44 and 45 of the 0.N.C. paper. 
Colonial Office 
Mr. Gutch You should place on record with the Commission 


asury Mr. Russel 


Edmonds the contents of paragraph 44, but only the 
'"\viss Loughnane 
Min. fuel & Power headings under paragraph 45 should be mentioned. 


N 


Mr.\ Ro C. Mitchel 
Mine Food Mr.Felton 


E 


(13558) Wt. 43697-140 100m 3/47 G.S.St. 
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In particular the details of our arrangements 
with the Palestine Potash Company,as described 
in Appendix C, should not be discussed but 


reserved for discussion when the successor 


Government tg set up in Palestine. 
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My Reference 5872/1547 21/48. . 


Your Reference .......-:-sr:nme | : y 
| Hivos 


Colonial Office, 
The Church House, 
Gt. Smith Street, 
aia, S.W.l. 


‘lyth April, 1948. 


rf 


Dear Beith, 

Would you refer to your letter to Hitchman of the 
12th April, .on the subject of New York telegram No. 1097 © 
of the 8th April, referring to the O.N.C. paper on 
financial and economic questions arising out of the 
British withdrawal from Palestine. We discussed this 
matter on the telephone and you agreed that the draft 
enclosed with your letter would now require revision, in 
the light of the subsequent .telegrams from New York 
Nos.1113 and 1116. I have discussed these telegrams with 
Russell Edmunds, Treasury, and we are in general agreement 
with the Jnited Kingdom's Delegation's comments in their 
telegram No.1116 on the specific points now raised by 
the United Nations Commission as requiring immediate 
attention. There are, however, one or two points on 
which .the .Delegation have asked for further instructions 
and we suggest that the reply on these particular points 
should be on the following lines:-. a 


B. Aaministration. Item . Access to Haifa after 


15th May, 1948. 


The main objective of the G.0.G., Palestine after 
15th May, will be the orderly evacuation of British Forces 
and for thispurpose his requirements will have to take 
priority as regards the use of Haifa port. Subject to 
this, however, the G.0.C. will conduct the evacuation with 


due regard to the welfare of the civilian population and 
the economy of the country. It might be added for the 
/information 


G. §. BEITH, ESQ. 


he OT 


391330 0400348 91798Nd 


-:aduasafay 


90989 / 


‘391440 040938 


JI18Ad JHL JO NOISSIWY3d LNO 
“HLIM ATIWOIHdVEYDOLOHd O39NGONd3y 


NOQNOT 


38 OL LON - HdVYDOLOHd LHD IYAdOD 


bape £3 


woe,” Lag ih 
Wa a 
vos cee 
BLE ces 
ooo 
: At ag 
: . ty 
ee 
a 
% 
v 
ane 
| 
ye ssh _ 
\ 
4 
| 
J 
ame t 
t * . 
| 
: \ 
fy 
‘ 
a 
“EN 
\ ; 
5 : 
oe ie 
hy i 


information of -the Delegation that this point will 
be covered in the G.0.C.'s directive as they surmise. 


C. Economic and Financial. Item 3. Release of 


Sterling Balances after the 15th May. 


The Delegation have already been promised an 
answer on this point, in reply to paragraph (i) of 
their telegram No.955 on the subject of food supplies. 
(See paragraph 7 of Foreign Office telegram No.138h 
of the 3rd April). . We understand that this matter 
is under active consideration by the branch of the 
{Treasury concerned (Miss .Loughnane). 


Item Matters relating to the assets and 
liabilities of Palestine. 


If the points made in the recommendations contained 
in (a), (b), (ad) and (f) of paragraph 30 of the O.N.C. 
paper have not already been clearly made to the Commission, 
it is considered that an early opportunity should be taken 
of informing them that in negotiating a financial settlement 
arising out of the termination of the Mandate, H.M.G. 
will be guided by the principles underlying those 


recommendations, In H.M.G.'s view the negotiation of 
this financial settlement cannot usefully be undertaken 
until the ultimate decision of -the Jnited Nations on the. 
future Government of Palestine has been reached. The 
recommendations mentioned above are the following:- 


"(a) that a clear distinction is drawn between 
Palestine Government assets and assets of 
His Majesty's Government, 

(b) that the vesting of land directly in the 
Service Departments is duly acknowledged as 
full and clear title of His Majesty's 
Government departments with freedom iw) dispose 
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‘provided. 


of such assets as may seem desirable 
should they not be disposed of before 
the termination of the Mandate. 


That the surrender of Palestine Government 
assets is conditioned on the unqualified 
acceptance of the liabilities incurred by 
the Palestine Government (there is every 
indication that the.liabilities will 
exceed the liquid assets). 


That adequate arrangements are made to 
indemnify His Majesty's Government in 
respect of their guarantee of Palestine 
3 per cent. Guaranteed Stock, and for 
payment of superannuation penefits." 


Item 8. Payments for services which will be 
rovided to British forces after 15th May. 


The question of payment must of course depend 
on whether and by whom the services in’ question are 


We should be glad to learn the 
arrangements which the Commission contemplate for the 
continued functioning of these services. Failing 
such arrangements by the Commission, the G.0.C. 

may be compelled to make good the deficiency in these 
services and benefit accruing thereby to the civil 
population would, in the opinion of H.M.G. form a 
proper charge against a successor authority. 


The question of financial and economic matters 
involving the interests of H.M.G. and J.K. nationals, 
mentioned under C.7 in New York telegram No.1116 is 
a matter on which Leckie will no doubt be letting you 
have his views. 
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Both Russell Edmunds and I would be grateful 
if we could be given an opportunity of seeing your 
draft reply in the form finally proposed. 


Yours sincerely, 


Vn. Guach, 


.(3. Gutch) 
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16 APR 1948 


Palestine, Financial Position. 


Refers Jerusalem telegram No, 1039. Following for 
Paton from Fletcher Cooke. 

In Para two of telegram under feference it is stated 
that special reserve fund was taken into account 
when estimating deficit.Does this mean that gross 
deficit on.15th May will be 9,671,858 pounds 


Palestinian, ?. | 
Discusses further the financial position. 


Addressed Jerusalem No, 281 
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FROM NEw YORK TO FOREIGN OFFICE 


(From United Kingdom Delegation to the United 
Nations 


No, 1,15 D: 2.10 p.m. 15th April,19,8, 
15th April, 1948. R: 8,30 pom. 15th April,1948, 
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Your telegram No. 1039. 
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Financis1 position, Palestine. 
Following for Paton from Fle tcher-Cooke. 


S 


[Be gins ] 


In paragraph 2 you state that special reserve fund 
Was taken into account when estimating deficit, Does this 
mean that gross deficit on 15th May will be 9671,858 pounds 
Palestinian? 


2. From paragraph 2 of your Ssvingram brief No. 167 
(addressed to Colonial Office as No. 99 of 26th March) 
it would appear that special reserve of 3,000,000 pounds 
Palestinian has not (repeat not) been taken into account 
in estimating deficit at 6,671,858 pounds. 


‘391440 040934 
NOISSIWY3d LNO 


3. In any case, as special reserve fund appears to fall 
short by 1,000,000 pounds Palestinian of commitments which 
will have to be met by His Majesty's Government for the 
eried immediately followi ermination of mandate, it 
A. am thet ultimate deficit will be as follows:- 
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(1) Deficit on 15th May 6,671,858 pounds Palestinian, 


(2) Deduct proceeds of sale of Haifa harbour estate 
700,000 pounds Palestinian. 


(3) Deduct savings as regards sctusl expenditure 
paragraph 3 of Colonial Office telegram to you No. 1418 
refers) 1,000,000 pounds Palestinian, 


(4) Amended deficit 4,971,858 pounds Pslestinian. 


fund of 

t by which special reserve 

OS ade Sa ees tinal falls short of His lis jes ty - 
ie t's P rmination of mands te . 


rnmen 
£000,000 pounds inian 1,000, 
deficit 5,971,858 pounds Palestinisn. 


(6) Final estimate of 
sible confirma tion of the above. 


st Immediate and to Colonial 


h. Grateful for earliest pos 


Please pass to Jerusalem Mo 


Section Colonial 
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En Clair 
FROM NEW YORK TO FQREIGN GFFICE (INDEXED 


(From United Kingdom Delegation to the United 
Nations) 


No. 1,203. D: 11.50 a.m. 20th April,19,8. 
20th April, 1928. 5.59 pom. 20th April,1948, 
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Addressed High Commissioner Jerusalem telegram 
306 20th April repeated Foreign Office and Saving 


Following for Paton from Fletcher Cooke, 
Finsncial position. g 


Grateful for earliést possible reply to my 
telegram No, 288 (repéated to Foreign Office for 
Colonial Office 1159). 


bh) : 
9. ky telegrams Nos, 297 and 298 (addressed to 
Foreign Office as 1186 and 1187 also refer). 


gh Plesse pasa Immediate to Colonial Office snd 
em, 


sent to Colonial Office and to Telegraph 
Colonial Office for repetition to Jerusalen] 


(Se er” 
~~ 


a Geet tne Oe x 


DEPARTMENTAL DISTRIBUTION 


VU 


391350 Q40034 9178Nd 


-:aduaLafay 


90989 [ae 


391450 Q40034 
NOISSTWY3d LNO 


NOGNOT 
“HLIM ATIVOIHdDVEYDSOLOHd G30NGONd3y 


JITGAd JHL 40 


- HdVYDOLOHd LHDIYAdOD 


38 OL LON 


as 


bate 


ai 3 


1942 
LS ey ee 


Registr 4 


Registry | B76 7/7/31 


TELEGRAM FROM 


United Kingdom 
No. Delegetion 
NEW YORK 

1166 


16th April 
17th " 


Dated 


Received 
in Registry} 


Last Paper. 


B 4750 


References. 


(Print.) 


(Ifow disposed of.) 


j Mhithivon $V 


(Action 
completed.) 


LIF APR 1348 J 


Exclusion of Palestine from the Sterling Area 


In last of stetement issued in New Yor on 218% 
February, the hope was expressed that it would be 
possible for Commission to appoint a Representative 
to act as an observer at the deliberations of the 
Palestine Currency Board, 

Commission have now agreed in principle to appoint 
an observer but reserve their position regarding 
future of Board after May 15th. 

Commission have also enquired when next meeting of 
Board will be held so that may designate an observer 
whose name will be communicated. 


I il ‘(Minutes.) 


Sh 


*391440 G40934 


JITENd JHL JO NOISSIWY3Sd LNO 
“HLIM ATIVWOIHdVESDOLOHd G39NGOY d3y 


NOOGHOT 


391930 GY093¥ 9178Nd 


aquasafay 


38 OL LON - HdVYSOLOHd LHDIYAdOD 


“COPYRIGHT PHOTOGRAPH - NOT TO BE. 
| geAiawinge. | REPRODUCED PHOTOGRAPHICALLY wi THe 
BART | OUT PERMISSION OF THE PUBLIC 
- Me | RECORD OFFICE, LONDON 


E ei aey i 


“LG . APRIL. 


n 
aN 
W 
= 
v 
N 
“ 


pater 5h ye ny inate a al 


[This tele is of particular secrecy and should be 
retained t authorised redipient and not passed on | 


cypher/orp | & - 4767 WORLD ORGANISATION 
DISTRIBUTION 
[7 APR 1948. 


(From United Kingdom Relegation to United Nations) 


No, 1166 D. 1618 pm. 16th April, 1948. 
Re 7e85 ple 16th April, 1948 


18th April, 1948. 


Repeated to Jerusalem 
Washington(Saving) 


» repea 
Washington. 


Exelusion of Palestine from sterling area. 


In last sentence of statement issued here on 21st 
Fe the hope was expressed that it would be possible 


for © sion to appoint a Representative to act as an 
observer at the deliberations of the Palestine Currency 


Board, 


9. Commission have now agreed in principle to appoint 
an observer but reserve their position regarding future of 
Board after 15th May. (In this connexion, see also sub- 


paragraph 7 of paragraph 1 of my telegram No. 1147), 


Se Commission have also enquired when next meeting of . 


Board will be held so that they may designate ay observer 
whose name will be communicated. 


Please pass immediate to Colonial Office and immediate 
to Jerusalem as my telegram No. 291, 


Copies sent: to Colenial Office for informtion : and 
for repetition to Jerusalem]. 
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Last Paper. (Minutes) ; 
Wis dvrtrtatom Carnrcd owl, 


I attach two draft telegrams in the Brief series 


sty 


References. which have been prepared by the Colonial Office and 
\- | , ; the Treasury in reply to New York telegrams Nos. 1186 


aquasafay 


Ce and 1187. These telegrams, following_on Foreign 

aa | Office telegram No. 1570 to New York E.4502/ give 
Sir A. Cadogan guidance on most of the important | 
points of detail in the Overseas Negotiations Committee 
Paper /E.1275/ which are still outstanding. Never- 
theless we still owe New York a reply to their tele- 
gram No. 1097 ZE.44697 on which our draft telegram has 
been subject to constant amendments in the Light of 
departmental observations and was awaihing Treasury 
clearance when New York telegrams Nos. 1186 ‘and 1187 
were received. o~, 

this fue, be 


aK oped Bi.) I therefore submit ,with/paper B.4469/7/G also 


with a telegram containing general instructions and 


Ubi 
t | Clearing up any remaining loose ends. 
WYO WWos ann 
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[This telepram is of particular secrecy and should be 
retained by the authorised recipient and not pagsed on]. 
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FROM NEW YO 

(From United Kingdom Delegation to United Nations) 

No. 1186 De 8017 pem. 17th April, 1948 

17th April, 1948. = R. 10.10 pem. 17th April, 1948 


Repeated to Jerusalem 
Washington Saving 
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Financial and economic matters - Palestine. 


You will appreciate that matters discussed in Overseas 
Negotiations Committee's paper which is dated as long ago 
as 22nd January, fell broadly under two heads:- 


(1) the financial position of the Government of 
Palestine at the time of the termination of the Mandate. 


(2) the safeguarding of His Majesty's Governnent's 
interests and those of the United Kingdom nationals in 
Palestine after the termination of the Mandate. 
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2. No (repeat no) action is being taken as regards 
_ (2): until a reply is received to our telegram No. 1097. 
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5. As regards (1) it is clear that these matters i.e. 
the general financial position and assets and liabilities 
of the Goverment of Palestine mist be discussed with the 
Commission at a very early date (in this connexion see 


coment at C(7) of paragraph 3 of my telegram No.1116.) 
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4. My immediately following telegram contains 


(a) a draft ef a letter which it was proposed 
‘ te send to the Cemmissien en these matters, and 


, b) a summary ef the statement referred te in 
‘that draft letter. 


/5- These twe decuments 


‘ 


: ay TANS CRON 
S oe - es teen ee caer et: CE OILED FOOT ie Mc Be Mt A RENNIE OT tt ASIII TORI AS: 
ag EO Nh: Dee Ne TO RN et Rn Ret Ey ACRE LIAN ANRC At, “AAR CITES AE _ one ” 


New Yerk telegram Ne. 1186 to Ferei 
Qe 


5e Taese twe decuments were prepared en the basis ef the 
instructiens centained in the 0.N.C. paper referred te abeve 
but it was decided net (repeat net) te ferward them te the 
Cemissien until the Secretary ef State had arrived. 


6. Secretary ef State has new had an eppertunity ef 
censidering these twe decuments but feels that altheugh they 
give effect te the instructions centained in the 0.N.C. paper 
referred te abeve, the pesitien as regards assets and liabilities 
ef the Gevernment ef Palestine has changed since the 0.N.C. 
paper was prepared and he alse feels that the undertakings 
given in the recent debate en Palestine that assets weuld net 
(repeat net) be handed ever te the Cemmissien intreduces a new 
elenent inte this preblen. 


7. The Seeretary ef State weuld therefere be grateful 
if yeu weuld censult the Treasury en this matter and let us 
have their views as seen as pessible,. 


8. The main peint te be emphasised is that if the 
Conmissien were te give the undertakings seught in the draft 
letter te them they might well caaim that en 15th May net enly 
sheuld such assets as the Currency Beard reserve funds and 
the unspent balance ef bearer bends be handed ever to then 
ferthwith but alse the special reserve fund ef the Gevernment 
ef Palestine ameunting te three millien peunds (er such part 
ef it as had net (repeat net) been disbursed by that date), 
which weuld mean that the latter sum at least weuld net 
(repeat net) be available te His Majesty's Gevernment te nest 
these liabilities which will have te be met immediately 
fellewing the terminatien ef the Mandate and which, as yeu 
will see fren the summary ef the statement, ameunt te feur 
millien peunds. 
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9. Secretary ef State therefere feels that we sheuld 
cenfine eurselves at this stage te ferwarding the statement 
te the Cemmissien and telling them that the special reserve 
fund ef three millien peunds, tegether with any ether mevable 
assets in the hands ef His Majesty's Gevernment, will be 
regarded as available fer disbursement by His Majesty's 
Gevernment te meet any expenditure incurred by His Majesty's 
Gevernnent fer the acceunt ef Palestine after 15th May. 
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10. Grateful fer earliest pessible reply. 


Fereign Office please repeat Immediate te Jerusalem as 
my telegram Ne. 297. 


38 OL LON 


|Cepy sent te Celenial Office and te Telegram Sectien 
Celenial Office fer repetitien te Jerusalem]. 
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Your telegrams Nos. 
{tion and asset 


1186 and 1187. palestine 


financial pos s and Liabilities. 


Matter has been reviewed here in the 


light of the considerations mentioned in 


legram Noe 1186. 


paras. 6 ana & of your te 
n to the Commission 
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Tt is felt that communicatio 


ms since authorised under c(vii) of 


in the ter 


my telegram No. 1570 would not commit us to 
hand over assets to the Gommission for thwith 


verbal under taking to accept 


the Liabilities nor would it conflict with 
on lhis Gutslrorw 
the assurances given /in the Housée It is 


that there would be 


in return for a 


agreed, however » 
e in adding to the 


rised @ sentencs 
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negotiation of a financial settlement ) 
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Telegram 


SeSo | financial position and assets ani liabilities. 


Ath. Matter has been reviewed here in the 


light of the conside ations mentioned ‘in 
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paras. 6 and 8 of your telegram No. 1186, © 
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It is felt that communication to the Commission 
seagate in the terms since authorised under C(vii) of 
NO e6 se: eo | 


Wo, j my telegram No..1570 would not commit us to 
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hand over assets to the Commission forthwith 
in return for a verbal undertaking to accept 


the liabilities nor would it conflict with 
on JEWS Gucshoaw 
the assurances eaven7in the House. It is 


agreed, however, that there would be 
considerable advantage in adding to the 
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as available for disbursement by them to meet 
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any expenditure incurred by His Majesty's 
Government for the account of Palesti e after 


the 15th May. You should therefore now 


ae ko ae 


communicate with the Commission in the terms 


of C(vii) of my telegram No. 1570 with the 


7 ements ner 
COST = prenndes te on 


. : | 
above addition. Chee. i, 


Ze It is agreed that a Statement of the 


/Tinancial... 
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financial position should be communicated to 
the Commission at the same time. Hy , 
immediately following telegram contains 
amended summary resulting from review of 
financial pOsa tion’ guBe completed here with 
Stewart, Financial Secretary to the Palcevine 


Government. 
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[This telegram is of particular secrecy and should be 
retained by the authorised recipient and not passed on] 


2 ey OTP 
B4807/7/G 
Secret | WORLD ORGANISATION DISTRIBUTION 
FROM FOREIGN OFFICE TO NBEii YORK 
(To United Kingdom Delegation to United Nations) 


No. 1650 
April 25rd,1948. De 12.55 pom. April 25rd,1948. 


Repeated to High Commissioner Palestine 
Washington No. 4468, 


IMMEDIATE 
SECRET 
NT 
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and \jashington. 


Your telegrams Nos, 1186 and 1187 [of April 17th: 
Palestine financial position and assets and liabilities]. 


Matter has been reviewed here in the light of the 
considerations mentioned in paregra s 6 and 8 of your 
telegram No, 1186. It is felt that communication to the 
Commission in the terms since authorised under C( vii) of 
my telegram No. 1570 would not commit us to hand ovr assets 
to the Commission forthwith in return for a verbal under- 
taking to accept the liabilities nor would it conflict with 
the assurances given on this question in the House. It is 
agreed, however, that there would be considerable advantage 
in adding to the communication previously authorised a 


aQuarafay 


sentence to the effect that in the meantime (i.e. pending 


negotiation of a financial settlement) His Majesty's Government 
will regard the moveable assets of the Palestine Government 

as available for disbursement by them to meet any expenditure 
incurred by His Majesty's Government for the account of 
Palestine after the idth May. You should therefore now 
communicate with the Commission in the terms of C(vii) of my 
telegram No. 1570 with the above addition. 


2e It is agreed that a statement of the financial 
sition should be communicated to the Commission at the same 
ime. My immediately cheba pila telegram contains amended 
summary resulting from review of financial position just 
completed here with Stewart, Financial Secretary to the 
Palestine Government. 
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(D) Abolition benefits not paid by 


15th May. £1,800,000. 


5e In addition to the above items, the 
following liabilities may ultimately have 

to be met by a successor authority: 

(A) Government hirin s and requisitioned 
buildings. If thé total provision of 
£200,000 in the Estimates is expended, furthe 


expenditure would be considerably less than 
£850,000. 


(B) Compensation to public for terrorist 
damaree No liability on this account 


has been accepted by the Palestine Govern=- 
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ment but the public have pean permitted to 
register claims for eventual consideration 
on restoration of peaceful conditions. 


No estimate can be given of the amount 
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which might pe required under this item. 


6. With reference to parae 4. of your 


telegram No. 1187 no objection to 


communicatg. to Commission of list of other 


assets and liabilities as detailed in 


a 
—J 
— 
——— 
<3) 
Coo 
7) 
woe) 
= 


O.N.C. paper, but Notes in Appendix B will 
of course require amendment inter alia 


as regards para. 1 (general revenue palances) ,| 
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paras. 3 and 5 (further releases of bearer 


pond funds for loans to Tel Aviv and 


NOONOT 


Haifa municipalities) and para. / 
(acceptance of responsibility by H.li.G’ 
for Palestine Defence Bonds and Savings 


Certificates as recently announced ) 


(To United Kingdom Delegation to United Nations) 


D. 3.40 pom. 25rd April, 1945, 
98rd April, 1948, 


R ted to High Commissioner Palestine 
ee See naton Ne. 4660s 
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My imusdiately preceding telegram, 


& summary of Palestine financial 
ee ben Feat ad eee Pales}ine Governuat 


printed Estimates for period ist April to 15th May, 1948. 
(A) Estimated deficit at Slst March £2,211, 894 


timated reyemue for | 
(8) ist April - | £2,402, 856 


“7 pril - 15t £6,862,800 


D) Estimated deficit pun riod | 
o it April - 15th May, 1948 £4,459, 964 


(zg) Total est ated deficit at 28,671,858 


15th May, 
(F) Reserve fund £5,000, 000 


it at 
©) Yphapeimtgh trios « 2s,o7 068 


2, The abeve figures are affected by the following: 
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Sale of Haifa Harbour estate (excluding 
- re istration fees, etc, £650, 000 


/(B) Estimated War Office 
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cont ributiom 
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Other charges 
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OE aE permitted to register claims for eventual consideration 
en eae ree on restoration of peaceful conditions, No estimate 
| ce eae can be given of the amount which might be required 
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6 With reference to paragraph 4 of your telegren 
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on Moen ee TR er mee aa eee oe 


Following is revised summary of Palestine 


53o. | financial position. Position as shown in 


Co er 


Palestine Government printed Estimates for 


| period ist April to 15th May, 1948: 


+ 


Estimated deficit at 3lst March 
& 2,211,894 


MARGIN. 


Estimated revenue for period 


ist April - 15th May, 1948 
& 2,402,836 


IN THIS 


aQuarafay 


hstimated expenditure for period 


Ist April - 15th May, 1948 
£ 6,862,800 


Estimated deficit for period 


ist April - 15th May, 1948 
£ 4,459,964 


Total estimated deficit at 15th May, 1948 
& 6,671,858 


Cypher. 1(F) Reserve fund & 3,000,000 
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i (G) Net estimated deficit at 
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Distribution :-— 
| | 15th May, 1948 & 3,671,858. 
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Estimated additional r 
(A) Sale of Haifa Harbour estate 


Gp 620 


Copies to :— (excluding registration fees, etc.) 


~~ § 650,000 
(B) Estimated War Office contribution 


in respect of T.J.¥.F. abolition terms 
£ 200,000 
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Estimated savings in expenditure 


Personal emoluments £ 500,000 ° 
Other charges & 500,000 
Suspension of contract for 
new Post Office Tel Aviv §_ 220,000 
Additional expenditure 
(F) Balance of cost of Cyprus camps _ 
up to 15th May ( 


« 


“== 5 ~ = * 5 560,060 
(G) Government hirings and requisitioned. 


buildings (Head XLIII: Item 22) 
& 150,000 


Revised figure for net estimated deficit at 
i5th May will therefore be £2, 251, 858. 
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Weebelz has been advanced by the Crown Agents for the 


Colonies to the Palestine Government in order 


BE WRITTEN 


to meet requirements occasioned by outstanding 


advances of approximately £3 million for food - 


NOTHING TO 


Supplies and £13 million for citrus, packing 


materials, To atrwe at Can position tana Sum 
Srowtd be added to ref Aifrc K. 


4. AS regards liabilities falling due after 
15th May: 
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(A) Cyprus camps. It is anticipated that 
any payment on this account, will, Subject to 


political developments, be balanced by residual 
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value of the camps. 

(B) Withdrawal expenses. In addition to 
provision of £100,000 under Item 41 of Head XXV 
of the Estimates expenditure of a fur ther 
£150,000 may be required. 

(C) Clearance offices. £45,000. 


/(D) Abolition... 


SoM eet 
“6 ee, 


nah MNS 


S5rd April, 1049, >» 2-40 Pom. 26rd April, 1968, 


Repeated to High Commissions 
. ¥ aton or Palestine 
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Estimated War Office contribution 
in respect of T.J.F.F. abo ition terms 


Other charges 


Su gion of contract for new Post 
Office Tel Aviv 
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Balance of cost of Cyprus cemps up 
h May (revised by War 0 ce) 


Government hi s amd requisitioned 
buildings (Head XLIII: Item 22) 


Revised figure for net estimated deficit at 
15th May will therefore be £23,261,858. 


gDuUaLa ay 


3, It is thought advisable that the Commission 


should algo be informed that a sum of £4,750 000 
been advanced by the Crows Agents for the Colonies 


te ths Palestine Governmeon order to meet require- 

nents occesionsd by outstanding advances of 

approxima tel £5 million fer food supplies and £18 
4en for citrus, packing materials, To arrive at 

cash positien this sum should be added te net deficit. 

4, As regards liabilities falling due after 


15th May 


(A) Cyprys camps. It is anticipated that any payment on 


this account, will, subject to pelitical develop- 
ments, be balanced by residual value of the Camps. 


Wi wal expenses, im addition te provision of 


£100,000 under Item 41 of Head XXV of the Estimates 
expenditure of a further £150,000 may be required, 


(C) Clearance offices, £45,000. 
(D) Abelition benefits not paid by 15th May, £1,800,000. 


5. In addition te the abeve items, the fellowing ee 
ee on may ultimately have te be met by a successer Be Te Ea cima 


see SB, 


~*~ 


HdVHYDOLOHd LHDIYAdOD 


55 


cs cath 


% 
38 Ol LON 


If the tetal | 
is expended dit would be consider~ 


ably less 


A iaine empath tase 
Le ae 


CELA EA 


APTS REN MAAN FOR Loree RAR S SAIS Foe SPEEDS BASIS SSR TCE = Belt i San as FEN ESS ce Scat ES EAS EO Om etd ob ERNE AY a iS 2 Oe AE PETE Ee ws ent RE a ee raha z em sn an ie: pS fin 2 ep A cca Sc i cee eeepc Peel ee eee ame i ea ete od Soe 


: 7 3 have been 
; ventual consideration 


rat f peaceful conditions, No estimate 
Se given, af the which might be required 
of your telegran 


o Cautissien of list 
led in 0,N,C. 


391330 Q4N0034 9178Nd 


mimicipalities) and h7 ance 
ens: vi | . vernuent for Palestine 
ze rts oy Ha | Se esky Govern as recently 


aduasafay 


xz 
m 
oO 
o 
bo] 
| 
o 
ma] 
ma] 
oO 
m 


oO 
Lond 
~ 
~~ 
m 
2 
= 
~ 
nw 
oO 
=z 
oO 
n 
~ 
<= 
m 
©] 
Cc 
oo 
” 
oO 


NOOGNO] 
~ HdVYDOLOHd LHD IYAdOD 


38 O1 LON 


SE NIRA BO is Sots nln Tih RED Airis oda dita to chaise Meee Reale Pena Se eer can tp SH, ak MMO REED EM Meare eR Toot pare Ie tae FE vas tired Seve? 17 Daca ebb ehyaktmae ited Perks itn afta te "a Ae ste el ae Oe A eee eRe eel Se Han pee erent 23 


3914330 Q480934 9178fMd 


(MMinutes.) 


dy 
% 
Sh 
Ay 
i | 
Ay 
3 
io) 
0 


(flow disposed of. 


*3913450 080934 


JI1718Nd JHL JO NOISSIWH3d LAO 
“HLIM ATIWOITHdDVEYDOLOHd 039Nd0N d3y 


NOGNO?) 
~ HdVYDOLOHd LHD IYAdOD 


38 OL LON 


(Action 
completed.) 
= 


fad 


[This telegram is of particular secrecy and should be 
retained by the authorised recipient and not -passed-on}-<}. 


Cypher/OTP DEPARTMENTAL DISTRIBUTION 
NEW YORK TO FOREIGN OFFICE 
(From United Kingdom Delegation to United Nations) 


No, 118 D. 4.22 pom. 17th April, 1948 
pril, 1948 R. 11.44 p.m, 17th April, 1948 


Repeated to Jerusalem 
Washington Saving 


TIME DIATE 
TOP_SECRET 
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Washington Saving. 


cook Following for Martin Colonial Office from Fletcher- 
ooke, 


aouasafay 


My immediately preceding telegran. 


Following is text of letter which it was proposed 
to send to Comnission:- 


"I enclose for the information of the Commission a 
statement relating to the general financial position and 
the assets and liabilities of the Government of Palestine. 


2. 1 have been instructed to inform the Commission 
that the surrender of the assets of the Government of 
Palestine to the Commission is subject to 


(a) The unqualified prior acceptance by the Commission 
as a charge on the assets of Palestine of 


(1) All liabilities incurred by the Government of 
Palestine prior to the termination of the 
mandate on 15th May 1948; 
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(2) Responsibility for all expenditure incurred by 
His Majesty's Government after that date for 
the account of Palestine; 
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(3) His Majesty's Government's liability in respect 
of the three percent guaranteed stock referred 


to in sub-paragraph/ 


Yt ts meee emer. + Sse 


OC, 
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b=-paragraph (b) of paragraph 2 of 
section II of the enclosed statement; and 


(b) The Commission's undertaking not to hand over 
the assets of Palestine to any successor authority or 
authorities without obtaining from such authority or 
authorities similar acceptance of the commitments 


mentioned in (1), (2) and (3) above. 


The Commission will of course appreciate 
(2) above comprise inter alia the pay- 


ments due or to become due under the “abolition of 
office" arrangements which have already been brought 


to the notice of the Commission”, [Ends]. 


9, Following is summary of statement referred 
to in proposed letter to Comnission:- 


ty (A) Estimated revenue debit balance on 31st March, 
1948, LP 2,211,89% approximately. 


(B) Estimate of expenditure 1st April to 15th May 
198, LP 6,862,800 approximately. 


(c) Total of (A) and (B). LF 9,074,692 
approximately. 


D) Estimate of revenue ist April to 15th May 1918. 
LP 2,402,836 approximately. 


E) Proceeds of sale of Haifa Harbour Estate. 
LP 700,000 approximately, 


(F) Total of (D) and (EE). LW 3,102,836 
approximately. 


Estimated net deficit on 15th May 1948. 
LP 5,971,858 approximately. 


Estimated savings on expenditure provided 
under (B) above (i,e. amount which although 


provided for expenditure during months of 
April and May 1948 is unlikely to be actually 


spent before 15th May 1918). LP 1,000,000 
approximately. 


(I) Final estimate of net deficit on 15th May 
1948 if anticipated savings referred to under 
(H) materialise (i.e. total at (G) less 


anticipated savings/ 
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anticipated savings at (H)). LP 4,971,858 
approximately. 


(II) The figures referred to above do not (repeat not) 
inelude the following:- 


(A) Assets: 
Special reserve fund of the Government of 


Palestine invested in His Majesty's Government's 
securities in the United Kingdom LP 3,000,000. - 


(B) Liabilities falling under two heads:~ 


ae ee (1) Those liabilities which will have to be met 

i ee ee reo ae during the period immediately following the 
ae Se aes termination of the mandate on 15th May on 

| pehalf of the defunct Palestine administration 


as a charge against the assets of Palestine:- es = le: ee | 


(A) Balance due for payment after the 15th May 1928 ee ae aS 
in respect of Cyprus camps ~ LP 2,000,000. oe pei oes eee ae | bea te 
(B) Shipping charges in connexion with evacuation in 

| er addition to LP 150,000 which will have been spent [iam oe 
7 “thes Pg Ae, Fe on evacuation prior to 15th May 1948 and for ~ tak es Geet ee | | 
| “kes which provision has been made under estimate of em oe Ba, eae 
expenditure at I(B) above LP 150,000. aes | meh eB ae 


(Cc) Cost of clearing offices (police clearing office 
in the United Kingdom and gecount clearing office 


ay ee in Cyprus) - LP 45,000. ees 
on ee (p) Abolition benefits not paid by 15th May 1948 ~ ioe ey | 
a LP 1,805,000. 
ee (g) Total of (A) to (D) A LP 4,000,000, 


oe a ee (11) Those liabilities which will have to be met 
ay vo: : ultimately by a successor authority:=- 
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(A) Dilepidation and compensation payments for 
puildings rented or requisitioned by the 
Government of Palestine - LP 500,000. 


(B) Special payment in respect of the King David 


Hotel - LP 350,000. 
7 are re eee (c) Total of (A) and (B) - LP 850,000. ae eS oe a 
are ae Note 1. As regards/ / Be es re | a 
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Note 1. As regards the payment in respect of the 
King David Hotel it is hoped to negotiate and pay before 
the 15th May 1948 an amount substantially less than this 


figure of LP 350,000 as a payment on account which will 
correspondingly increase the estimate of expenditure at 


I(B) above and reduce the balance to be paid ultimately 
by a successor authority. 


Note 2. Termination of the mandate will no 
doubt bring to light numbers of small items of which 
no exact indication can be given at present. 


Note 3 There may be an ultimate asset in the 
form of the disposal value of the Cyprus calps. 


III. Inasmuch as those li pilities which will 
have to be met during the period immediately following 
the termination of the mandate amourt to approximately 


LP 3,000,000 and inasmuch as the special reserve fund 
amounts to only LP 3,000,000 the net deficit after the 
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termination of the mandate is likely to be increased by 
a further LP 1,000,000 and thus to total approximately 


LP 6,000,000", [Ends]. 
Le The statement goes on to list with explana- 


aQuasafay 


tions, the other assets and liabilities of the Go ernnent 
of Palestine referred to in paragraphs 22 [grp. undec?35] 


[grp. undec: 731] and appendix B of the 0.N.C, paper. 
Please repeat Immediate to Jerusalem as my 
telegram No, 208. 


[Copy sent to Colonial Office and to Telegraph 
Section Colonial Office for repetition to 


Jerusalen]. 
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[This telegram is of particular secrecy and should be 
retained by the authorised recipient and not passed on] 


Cypher/OTP DEPARTMENTAL DISTR ON 
FOREIGN OFFICE 


(From United Kingdom Delegation to United Nations) 


1198 D. 1.27 peme 19th April,1928. 
‘April,1948. 
Re 7037 PoMe 19th April,1948,. 


Repeated to Jerusalem, 
Washington Saving. 
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My telegram No. 1187. Palestine. 


In Section 3 of summary of statement in paragraph 
2, the first figure (i.e. total of liabilities) shoul 


read 4 million and not 3 millions. 


Please repeat Imm@diate to Jerusalem as ny 
telegram No.30L. 


[Copies sent to Telegraph Section, Colonial 
Office for retransmission to Jerusalen] 
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Joint Economic Board for Palestine. 


Copy of letter from the United Nations calling 
His Jajesty's Government's attention to the 
resolution adopted by the Economic and Social 
Council on 11th March (Bocwnent B/774) at @B3794/ 
613/31)requesting members to submit names of 
suitable candidates for nomination as foreign 
members of the Joint Ecommic Board fot- Palestine. 
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I suggest that Miss Salt's point be covered 


by adding,the following paragraphs after the 
i) present paragraph 5 of the draft: 


6. "There is a further point which we wish to 
raise. The provisional agenda for the seventh 
s¢ssion of the Economic and Social Council has 
the item - Election of Three Members to the 
Economic Board for Palestine.-, we should very 
much like to have this item deleted before the 
Agenda Committee meets on the 15th July next, 
as the Byelorussian may well waste a lot of the 
Committee's time being tiresome over teks. item I 
but we are not quite sure if it is possible, 


7. This item appeared on the agenda of the 
sixth session of the Economic and Social Council 
as a result of the General Assembly Resolution 


No. 181 (IL) of November last (see Chapter 4 p 3) 
we cannot find, however, any Specific instruction 


to the Council en this point. It may be, 


therefore, that action was taken by the Secretary] 


eneral as a result of,the Assembly Resolution 
mentioned above. 
in paragraphs 2 to 5 of this letter there is 
perhaps a chance that the Secretary General may 


agree to delete the item from the agenda as we 


would/ 


In the circumstances indicated 


‘391340 Q40934 


JIVGAd BHL JO NOISSIWY3d LNO 
“HLIM ATIVOTHdVYDOLOHd O39NGONd3y 
38 OL LON - HdVYDOLOHd LHDIYAdOD 


NOONO1 


-:auasafay 


90989 / tLe 


391340 QY0934 9178Nd 


ad 


{ ra 


would wish. 
may have diffi 
proposed bu 
like ‘ 


Dhr. JO Awetude§ 


Mensudes. 


We appreciate 
‘ » Of cour 
Culties in bersuading nic 


if you gee NO objection we 
to the appr 


: POV i 
onomic and Social councis ae 


Mh bbL howl) 


(S.H. HEBRLET { 
; HW 
23rd June, i948." 


3 
é Stat. 


£7. 28:y; 


£ 
po 
wo 
= 
2 
a 
rs: 
£& 
Cc 
Qo 
¥ 
2 
= 
wo 
2 
OQ 
Pe 
oo 
£ 
a9 
rw) 
O 
Zz 


= 
a 


391330 QY0934 9178Nd 


-:a0uasafay 


he OL 


90989 / 


‘391430 Q409034 


JITEAd JHL 30 NOISSIWY3d LAO 
“HLIM ATIWOTHdVYSOLOHd O39NGON dau 


NOONOT 
38 OL LON - HdVHYDSOLOHd LHDIYAdOD 


¢ S 

¢ | | 

EMPIRE eiece: BLDG. 

6ist FLOOR 
New York 1, N. Y. 
ry 
Ps 
With the fee he of the 
.20 APR 1948 


*3914340 G4Y0934 


JITGAd JHL JO NOISSIWH3Sd LNO 
BTHLIMA ATIVIIHAVEYDOLOHd 039NGOY d3y 


NOGNOT 


38 OL LON - HdVYDOLOHd LHDIYAdOD 


~v vs 
td 
ao 
aed 
© 
x 
rm 
© 
°o 
= 
o 
© 
vn 
at 
© 
m 


ADRESSE TELEGRAPHIQUE: UNATIONS NEWYORK 


TABLE ADDRESS: UNATIONS NEW YORK 


NATIONS UN LES 


LAKE SUCCESS, NEW YORK © FIELDSTONE 7-1100 
12 April 1948 


ECA 45/01/SD 


REFERENCE 
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State for foreign Affairs 


and has the honour to call attention to the Resolution 


the Economic and Social Council on 
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No. 112(VI) adopted by 


11 March 1948 (Document £/774), requesting Member States to 


submit to the Secretary-General, not later than 15 June 1948, 


suitable candidates for nomination as foreign members 


the names of 
d for Palestine, 4&8 provided for in 


of the Joint Economic Boar 
jon 181(II) of 29 November 1947 . 


General Assembly Resolut 
onour to request that names of 


The Secretary -Gene ai has the h 


ates be submitted to him in accordance with the terms 


suitable candid 
Economic and Social Council. 


e-nentioned resolution of the 


of the avov 
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FOREIGN OFFICE, S.W.1. 


(EB 4830/7/31 
25th June, 1948 
O.. IDENT IAL 


Desr Delegations 


On 16th April you sent us under cover of your printed 
letter No, 607/5/48 a letter from th wry-general 
of the United Netions asking us to submit by the 15th June 
the names of candidates suitable for noninatiqn as members 
of the Joint Economic Board for Palestine “hgsas provided 
for in the Gencral Asacmbly's Resolution No. 481 (II) of 


the 29th November 1947. 


Qe We have, in no taken any steps to find 
such candidates, as the Gen ral Assembly's resolution of 
the 14th May inter alia relieved the Peleatine Commission 


career ce SPF ASD ED OTC 
from the further exercise of the responsibilities laid 
2 the 29th November, end 


down for it in the vesolution of % 
theverore Pro any responsibility for the ereation of 2 


Joint Economic Board. 


Se In the resolution @& the 29th November it 
Leid dom thet the Commission should: 


aduasafay 


i) appoint a Preparatory Economic 
of three members to arrange for economic cooper 
with a view ‘0 astablishing economic union and 
Joint uconemic Board at the earliest possible 
opportunity (Part 1.5. paragraph 11) and oe 
Ww 


$i) enforce the mdertaxings connected 
Weonomie Unicn and Trensit, in the event of the 
Provisional Council of Government having failed to 


do so by the ist April. (Section D). 


{he Commission had done neither of these things by the 
14th May when its activities were guspendede 
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hat it vas the responsibility 
appoint whree foreign 


it must be pointed 
ine Commission 


4e While it is true 
of the Economic and Social Council to 
memberg to the Joint Economic Board, 
out that, owing %o tha Pact that the Peles 
did not appoint the gix Palestinian members 
form it, no such poazd exists. Nov, mae? 
of the 14th May, con it do so uniess another 
resolution gets the original plen in motion or 


alternative procedure e 


5. There is obviously » ae dees stage, i 
wZEF ames of candidates to sezve oO 
sugges tin’ ene ateful if you could point 


does not exist, and we wo 
this out to the Secretary United Nations 
in a suitably worded reply. 
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United Kingdom Delegation 
to the United Nations, 


cewemr levers tna panos te keegan arn A Ul 


6. There is a further point which we wish to raise. 
The Provisional agenda for the seventh sessicn of the 
Economic and Social Council has the item = Election of Three 
Members to the Economic Board for Palestine -. We should 
very much like to have this item deleted before the Agenda 
Committee meets on the 15th July next, as the Byelorussian 
may well waste a lot of the Committee's time being tirescme 
over it; but we are not quite sure if it is possible. 


Te This item appesred on the agenda of the sixth session 
of the Economic and Social Couneil as a result of the General 
Assembly Resoluticn Noe 181 (II) of November last (see 
Chapter 4D %). we cannot find, however, any specific 
instruction to the Council on this point. It may be, 
therefore, that action was taken by the Secretary General 
as -a result of the indirect reference contained in the Assembly 
Resolution mentioned‘ above. In the circumstances indicated 
in paragrephse 2 to 5 of thie letter there is perhaps a chance 
thet the Secretary General may agree to delete the item from 
the agenda sags we would wishes We appreciate, of course, that 
you may have difficulties in persuading him to act as proposed 
put, if you see no objection, we should like you to speak to 
the appropriate Official in the sense suggested with a view 
to having the item deleted from the provisional agenda of 


the Beconomic and Social Council. 
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Be 4e are sending a copy of this to the Chancery at 
Washingtone 
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Yours every, 


eres OA AE OCI HS 


KAST“RN DEPARTMENT 
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Palestine, Financial Positions 


Nee 1B5144/7/31 | 7 
ee = Refers Foreign Officw telegram No, 1651, In para 6 | 
‘TELEGRAM FROM reference is made to announcement that His Majesty's _ 
United Kingdom | Government have accepted responsibility for Palestine : 
No. Delegation | defence bonds and saving certificates, 8 ia 

NEW YORK | Asks that text of this announcement be telegraphed § § 
1243 @s soon as possible. 7 | | 
‘Dated : . 
Received 23rd April 
in Registry ath it 
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[This telegram is of particular secrecy and should be 
retained by the authorised recipient and not passed on]. 


Cypher/OTP WORLD ORGANISATION DISTRIBUTION 


FROM NEW YORK TO FOREIGN OFFIC 
(From United Kingdom Delegation to United Nations). 


- De 2028 pem. 25rd April, 1948. 


ord April, 1948. Ro 9. 9 pom. 28rd April. 1948, 
Repeated to Jerusalen aA iit ee 


Washington (Saving) 


SECRET 


No fe) 
April 23rd_ repeated for information to Jerusalen and 
Saving to Washington. 


Financial position. 


Cooke! Ot Loming: for Gutch Colonial Office from Fletcher- 


In paragraph 6 reference is made to announcement 


Be 
that His Majesty's Government have acc ted responsibilit 
for Paleatine detense bonds and sav e atae 
Grateful if text of 


me earliest, 
to United Kingd g 25 tha 


communi qi April py savingran No. 119 
oe {nde f g 
un 


experience this may not reach me 


Be ae repeat to Jerusalem immediate as my telegram 


[Copy sent to Telegram Section C.0, for repetition 


to Jerusalem]. 
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Palestine Currency Board, United Nations Observere 


6th April 
rs New York telegram No, 14166 dated 1 
(gh767/7/31) which was considered by the Felecia 2 
Currency Board, The Board will meet again oe 

May and will welcome an observer appointed by 


stine Comnissién, 
ve pare would like to know who will be cominge 


(Minutes.) 
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My Reference CoA SL24/ ue. ; | " cr. ec rs C f 
' re 


fe 


Colonial Office, 
The Church House, 
Great Smith Street, 
Seilete / 


we ee. 22nd April, 1946. 


Your Reference 


SPR_1948 


At their meetings on the 21st of April the 
Palestine Currency Roard considered ew York telesram 
Woe 1166 which stated that the ‘Inited \ations 
Commission had now agreed in princiv@e to agoooint an 
observer to attend the meetings of the Board. 


The next resular meeting of the “oard will be 
held on the 12th of Vay at 5 Dem. at tne olfice or 


the Grown Agents for the Colonies, Millbank, S...1. 


and the Roard woulé be glac to welcome an observer 
aopointed by the Commission. 


‘ie should like to knw who will be comin”. 


T am sending copies of this letter to 
Russell-zdmunds, Treasury and Downie, “Grown Agents. 


BEITH, HS. 
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Glair 
§249/7/81, 


(To United Kingiom Delegation to United Nations) 


Oe 176 De 9014 pem. 29th April, 1948 
eae 1948 | 


Repeated to Washington No. 569 Saving 


AC ed_ to Vaited Kingd on Delegation New Yor 
elercri a Noe oH OL ath 2 prii, repeared for ‘ormat ion 


Tashi ngtone 
Your tele:ran lio. 1166 [of 16th April: Palestine 
balances j. 


Next regular neeting of Board will be at Office 


Crown Agents for Colonies, Millbank, at 5 Pelle 
ith Mey and Board would be glad tc welcome an observer 


appointed by Commission. 
Be Please report who observer will bee 
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Palestine Currency Board. 


Ree }B5491/7/31 Refers New York telegrams Nos 114.7 (E4.684/4/34 ) 


umber 
d 
4166 (B4767/7/31) Colonial Office have prepare 
aaa ae aeeet Bil enclosed) discussing the disposal 


° ham 
: eaoniel Office of the assets of the Palestine Currency Board. 


No. 75173/21/48 


Dated to Mr. Beith 
28th April 


Recetved 


in Registry) 30th " 


391340 QY0934 9118Nd 


ee ee em - 


Last Paper | (Minutes.) 
, < 
ha. ome: 


References 


aquasafay 


(How disposed of) 


"391440 QY0D3¥ 


JITENd SHL 40 NOISSIWY3Sd LNO 
“HLIA ATIWOTHdAVESOLOHd 039NGOU d3y 


NOONOT 
~ HdVYDOLOHd LHD IYAdOD 


38 Ol LON 


(Action 
completed) 


OWA ?? 
ae . 


“he thurch 


My Reference Warn Wanye Bay) | : \ yf 
a - ud P a 4 


Your Reference ..................00006 


EETIAL JO. APR 1948 


vu 
i 
irs] 
oe 
OQ 
2 
m 
OQ 
Oo 
za 
Oo 
Oo 
mal 
ma) 
QO 
m 


You will recall treat in y York teletram Ko.1147 
Delegation resorted ne tac Uniced. ations 
Commission concerniny the jPalestine Currency Soard. 

Tn sew York telegran 2 =5 also, the Commission 
are revorted to have agreed in principal to aopoint 
an observer to sit on Palestine Currency Board 
but reserve their oosition resarcdin>s the future of 
the Board at'ter the 15th of “ay 


The imited “ations opceas also devoted section 

f of their report to tne second special ere of 

the General Assembly to pee Roard matters. It 

ie not, of course, our contention that the Commission 
cannot become the  urrencv Autnority in Palestine, 
put that they do not automatically inherit tne agssts 
of the present Currency Authority. We have prepared 
a draft reply to *ew York,on which we should be 

rateful for vourcomnents and those of Russell-Hdnunds 
and Downie, to whom copies of this letter are being 
sent. The major erate to pe decived is le 
we should, at tnis staze, come out into wie 

resards our intention to treat advances made to 

tne present Palestine fovernment's Liabilities as 
first charge woon tne surplus assets of tne Currenc. 
Foard. here is, on the one hand, uch to ve said 
for makine a clean breast of th strouivnt away. 
so that we cannot, av TATe, | accused of 
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init vations Commission has shovn itself 
unrealistic and unfriendly to tne HOLnNG.-O1 
netulance and any discussion with it cannot be 
treated as more than an academic exercise. a4 
personal inclination wOULG be to contiine our rerly 
+o tne minimum necessary to establish our oosition 


ana to reserve any mention of our intentions to 
a later date. This is, however, primarily a point 
on which the Foreign Office and Treasury should 


advise. 
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vour telegrams Nos. 1147 and 4160. 


Palestine Currency Poard. 
dis Majesty's Government are unable to 


aecept the views of the Commission regarding 


assets of the Palestine Currency Board as set 


out in paragraph 1 (7) of your telegram °0.1147. 


a (a) The Currency Board is a body resident 


in the inited “inzdom and under the control of 


It was constituted 


the Secretary of State. 


yrenerally to provire for and control the suooly 


~ 


of currency to Palestine, and has in particular 


performed the functions of iseuins currency 


notes and coin in Palestine against sterling 


payments anc. redeeminz them. It has had tne 


responsibility of building up from its income 


reserves sufricient to, meet poesible 


depreciation in the value of tne currency backing 


and it has from time to tine made grants toward. 


the revenues of tine oresent Palestine Government. 


It is, however, under no obligation to make 


such grants. Similarly the revenues of the 


Palestine GCovernnent have borne no 


reser 


liability to maxe good any losses which the 


4 


Currency Foard. right incur. 


(b) The aseets of tne 


not therefore asce 


ANovernment nor of any successor autnority. 


“oreover ag the Commission 18 aware, the fornal 


accounts of present Palestine Sovernment Vee 


reveal a very larre liquid deficit. Aresay 


Tig Majesty's Atovernnent has made considerable 


advences to meet immediate commitments. Tn 


these 
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orospect of His “Najesty's Government being 
fully re-imbursed by the successor AULhOr. Gy 
for the total advances which will have been 


. ox t 
made to meet the present Palestine Government s 


Liabilities, such advances will be regaraed as 


a first charge upon the surplus assets of tne 


mesg 
Currency “=oard. 


(c) In the event-ef-aney currency 


iesu:d in Palestine for the joint 
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disoosal of such surplus acer a Coe CUcrenc 
Roard as might then remain afte» any orior 

7 deduction as misht be required w 
"(%) above. 


je Intil such time thererore as the position 


90989 [ie 


outlined in paragraph 2 (b) and (¢c) above has 


Eis “ajesty's Government 


peen clarified, 
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consider that tne disposal ofr tne assets or 
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TELEGRAM FR F 
United eacas Refers hey SS Office telegram No, 1765 dated 29th 

' Delegation April (E5249/7/31) Commission have asked for agenda 

0. NEW wont of Currency Board Meeting to be held on 12th May 
"1367 and for indications ag to whether matters to be di 

Dated ddscussed make it worth Waile for then to send an 
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‘your telegram No, 4367, 


Meeting will be vonfined to aige 7 
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Practical arrangements for MEG OK Cresent emerge ons: 


and not with general policy, + wk therefore . 
think it ia worthwhile absorvey on 
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R, 7.50 pm. 4th May, 1948. 
4th May, 1948. . 
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Following for Guteh from Fletcher Cooke, 


Your telegram No, 1765,~ © 


Commission have asked far agenda of Gurrenoy 
Board Meeting to be held on 18th and for 
indication as to whether matters to be discussed 
make it worth while for them to send observer, 


[Copies sent to Mr. Gutch Colonial Office]. 
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: In Foreiin Office tel. No-1570 to New York on 
4502, Sir A. Cadoyan wes instructed to irfori the 
References. United Fations Commission that, “In negotiating a | 
financial settlevient arising out of the termination of 
WOH HC the Mandate, H-M.G- would be guided by the principles 
urderlyins recomendations (a), (b), (ad) and (f) of 
parazraph 30 of the Overseas Ne Jotiations Comiittee's 
paper. In H-M-G.'s view the negotiation of this 
financial settlement cannot usefully be undertaxen 
until the ultimate decision of the United Nations on 
the future zovernment of Palestine has been reached". 
It is presumably to this statement that the United 
Nations Coiiiission nave taken exception. I do not 
q think they have tuch justification for doing so since 
| they have not ilade a serious attempt to provide for a 
— a continuin,s authority in Palestine or to deal with the 
(How disposed of.) fi ad eH : se Hioris eas 
a Ni inancial and econo.uc pro emis arising out of the 
‘ Dy hel, termination of the Mancate. 
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Ae cose od, I nave consulted Mr. Guteh of the Colonial Office 
INK MAb A, and Mir. Russell Edmunds of the Treasury, and we are 
: Wolke OKC Gt all agreed that the line taken by the Commission is 
. ay unrealistic. It is all very well for the Conmission 
dd, L: ,| to ask for nevotiations but they appear to overloox 
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in the way of authority or willingness to take 
responsibility. I therefore suyz.jest that this last 
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[This telegram is of particular secrecy and should be 
retained by the suthorised recipient and not passed on] 
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Cypher /OTP VWORID ORGANTSATION DISTRIBUTION 
FROM NEW YORK TO #ORCIGN CFFICE 
(From United Kingdom Delegation to United Nations) 
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No. 1374 D. 3.50 am. Sth May, 1948 
Sth May, 1948 Re 9.01 am. Sth May, 1948 


Repe ated to Washingt on Saving 
RANT 
SHCRET 
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Financial and economic matters = Palestine. 
Your telegram No. 1650 and P(NY) documents Nos. 86 
and 87 of 27th April. net ee 


” 


Sie tose 


5 re 


2 Chairman of Commission's reply is as follows:- 
[Beg ns j. 


"With reference to your position on the matter I 
must express regret that your Government is unwilling 
to carry on the negotiations now with the Palestine 
Commission since the Commission rightly considers itself 
as the proper agency of the United Nations for this 
purpose inthe absence of any contrary decision by the 
General Assembly. Furthermore as a result of its prior 
negotiations with your Delegation on these and related 
matters the Commission is now the only agency of the 
United Nations which already has the necessary knowledge 
and experience for this purpose". 
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Registry Palestine Currency Board. 


Number FB5822/ 7/5. Refevs to Treasury letter of SOth 


| April( Bi516/7/31). 

_ [Gives the Board's @ Pe aa 
FROM lir Higham(Colon= S amendment to the draft contained 
| ial Office) to Mr Beith 


therein. ASks that the Porcien O:'rice despatch the 

are ae to lew York provided that they seenno 

Obyection. The trea:upy rer i 

ve é / representative at the 
75173/ 21/48 Currency Board meeting. azsreed these anendiicnts, 

Dated 
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Next Paper 


SBS, 


My Reference 


Your Reference 


JG 


colonial office 
+ @The Church House, 
__«. Great Smith Street, 


2173/21/48. | SeWete 
ie (os a ee eee 


Xe. Gh. 


The Palestine Currency Board considered today 
the draft prepared by Norman Young and sent to you under 
Treasury reference OF.85/10/5. The Board were in 
general agreement wath this draft, exce that 
paragraph 3 (ii) should read as follows:/\ “Even 
though the Commission were to become responsible for 
the issue of currency in Palestine, it could not 
claim to take over the existing Currency Board or its 
assets nor to issue its notes. It could, like any 
other holder, present to the Board for redemption 
existing notes which come into its possession. Since, 
should the Commission issue 4 new currency, the amounts 
of the old currency coming into its possession would 
be very large, special arrang ments would no doubt 
be desirable, and His Majesty's Government and the 
Currency Board would be very willing to discuss these. ' 


The remainder of the paragraph stands as drafted. 


If you see no objection would you please arrange 


to have the telegram despatched to New York. ( The 
Treasury representative at the Currency Board meeting 


agreed these amendm nts). 


oS. BERITH,; 
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UKDEL New. : Your telegram No-.1147 fot -ly , Pulestine 
Currenc 


Telegram. 
Couaission's view reported in paragraph 
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e seevnevesesecesee® 


(Date) Ba og! ® 


1(7) of your teleyram is obviously based on a 
misapprehension as to the facts. Please explain 


Repeat to:— | to them that the Palestine Currency Boara is not 


(repeat Dot) a creature or oryan of tne 
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of supplyirg and controllinj c rrency in the 


area served (which, incluces Trans jordan, as well 
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us Palestine. . analogy which, if not preoset | 
too far, may be useful is that of certain British ri 
ecently the privileze of issuing note 
the British- 


administered overseas terri toriegp . 


2. The Board has been responsible for maintaining 
: full sterling backing for the currency 1t hag. 
Distribution :— issued, and for buildin, up from its incaie such 
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towards the revenues of the present Palgstine 
| 2 
Govermient- It is, however, under no OW ligation -. 
Copies to :— 7 
Colonial Orrice | to make such grants Similarly the revenues of a 

(Mr. Higham ) 
treasury — the present Palestine Goverment have borne nro 
Mr. Norman Young) 
Miss Loughnane liability to imake good any losses which the 
4 copies 
(Mr. Russell- ‘ ee 
: , urrency Bosru might incur. 
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4- It will be clear from what has been said 

above that 

(i) the liability of the Currency Board is to . 
redeeni its notes in sterling - subject. of | 
course to any U.K. Exchange Control 
resulations affectin,; the accounts to woicn 
such sterling may be credited; 
even though the Colmiission were to beconie 
responsible for the isoue of currency in 


Pulestine, it coulda not claiii to tane over 


the existing-Currency Board or its assets 
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nor to issue its notes. It could, like any 


.. 


other holder, present to the Board for 
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redemption existing’notes which coue into its 
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possession. since, should the Corwission 
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issue a new currency, the amounts of the:old - 
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currency coming into its possession would be 


very large, spécial arrangements would no 
F : - 
doubt“be désirabie, and His Majesty's 


° 


Government, and the Currency Board woula be* 


very Willing to discuss these. 


In the heantine, as been announcec, H.M-G- 


have agreec that the Board may continue ta 


} 


€ 


operate as far as circumstances permit, penuing 
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an orderly transition to whatever arran,ements 
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Confidential 


FROM FOREIGN OFFICE TO NEW YORK 
(To United Kingdom Delegation to United Nations) 
No. 1984 D. 10.00 p.m. 10th May, 1948. 
10th May, 1948, 
Repeated to: Washington No. 5106. 


CONFIDENTIAL 
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United Kin 
or & 0 


wwe 


Currence 


Commission's view reported in paragraph 1(7) of your 
telegram is obviously baséd on a ag fob pepe as to the 
facts. Please explain to them that the Palestine Currency 
Board is not (repeat not) a creature or organ of 
Government of Palestine. It is a body resident in the 


deat telegram No, 1147 [of April 14th: Palestine 
yl. 


aQuasafay 


United Kingdom, set by and responsible to His Majesty's 
Government - not the Government of Palestine - for the 
purpose of sup ying and controlling ourrency in t he 

n 


area served (whic cludes Transjordan as well as 
Palestine, An analogy which, if not pressed too far, 
may be useful is that of certain British note-issul 
banks which had until recently the privilege of issuing 
notes in some of the British-administered overseas 


territories). 


8, The Board has been responsible for maintaining 
full sterling backing for the currency it has issued, and 
for building up from its income such ressrves against 
Gepreciation as was oe sa proper. It has power to 

e, and has from time time made, out of its excess 
revenue grants towards the revenues of the present 
Palestine Government. It is, however, under no obligation 
to make such grants. Similarly the revenues of_ the 
present Falestine Government have borne no liability to 
make good any losses which the Currency Board might incur. 


NOISSIWY3d LNO 


“HLIM ATIWOIHdVSSOLOHd G390ND0S8 d34 
- HdVYDCLOHd LHDIYAdOD 


JIISAd JHL 40 


that 3, It will be clear from what has been said above 


(1) the liability of the Currenoy Board is to 
redeem its notes in sterling ~ su ject of course 
to any United Kingdom Bxchange Control regulations 
affec ing the accounts to which such sterling may 
be credited; 
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even though the Commission were become 
(2) neltie for the issue of eurrency alestine, 
it could not claim to take over to issue its 
teas Tt could, like any other holder, , 
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for redemption existin notes which 
Some inte its possession. Since, should the 

Comission dseue an » bh $ ofa 
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WAY 1948 


Registry 


Number B5885/ 7/34 
. | State Department inform that United States Consul 
TELEGRAM FROM _ in Jerusalem has asked to be allowed to use United 
| Lord Inverchapel | States Dollar notes in payment for goods and services 
No. - WASHINGTON | it present difficult cubbency situation gets out of 
aa 112 remac ‘| hand, 
: Dated at - | He has been given permission to,go ahead when he 
cae considers it necessary. © 
Lord Inverchapel asks Foreign instructions urgently. 


Use_of United States Dollar notes in Palestine. | | 


. Received 
in Registry 


Last Paper. (Minutes.) 
FG: ~ have replied, 
References. JB, Way (0 


(Print.) 


(How disposed of.) 


¥ Abihat (onomu ¢ 
| Abe 


WOONOT ‘391440 040034. 
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(Action 
completed.) 


[ 
Next Paper. 


| 


SG3s 82008 F.0.P. 


gi RE PAST eTF: 


RESTRIC 


Your telegram No. 112 [Remsc of May 6th: use of 
United States dollar notes by United States Consul 
in Jerusalem]. 


If it becomes impossible to obtain legal tender 


(Palestine Currency Board) notes, we clearly cannot 
raise objection to United States Consul or others 


making such other arrangements as are essential to 
enable them to carry on. 


We are glad to infer from the tone of your 
telegram thet the State Department regsrd the use 
of United States dollar notes in Palestine as a 
very unusual and in itself undesirable thing. 
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Dear Trevelyan | Nene gene A 


/ 
Your telegram no. 112 fe REMAC of 
May 6th: use of U.S dollar notes by UeS. 


despe teh 
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Consul in Jerusalem J. 
vrai t téle-ran to 7 

If it becomes impossible to obtain 
legal tender (Palestine Currency Board) 


notes, we clearly cannot raise objection 


-:aduasafay 


OJ 


to U.S. Consul or others making such 
other arrangements as are essential to 
Ripsat te. , enable them to carry on. 
No. AE We are glad to infer from the tone of 
Pas rn your telegram that the State Department 
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regard the use of U.S. dollar notes in 


OISTRI_UTION Palestine as a very unusual and in itself 


undesirable thing. 
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Cypher/OTP 


Lord Inverchapel 
Noe 112 Remac 


De 8050 pem. 6th May,1948, 


6th May, 1948. R. 1.40 aom. 7th May, 1948. 


LDL ATE 


State Department inform us that United States 
Consul in Jerusalem has asked to be allowed to use 
United States dollar notes (to be obtained, we 
understand, from United States Military Authorities) 
in payment for goods and services if present 
difficult currency situation gets out of hand. 


2e Although reluctant to tio so the: have felt cet | 
bound to agree and he has been given permission to ge 
one aed and when in his judgment he deems it essential Am. 


7 - 
5. May I have your instructions urgently?. u Serb by 
tan* 
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Registry Palestine Sterling Balances, 
Munber 1859357 1/34 rf 1806 datedi st May 
Refers Foreign Office telegram Mo, e 8 
TELEGRAM FROM (3981/41/31) Transmits list of points made by 
United Kingdom Commission in their reply. 


No. Delegation 
NEW YORK 
Dated 14.07 


Received 
in Registry in May 
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(From United Kingdom Delegation to United Natio 8) 


Noe 1407 De 2.16 Pee 7th May, 1948, 
7th May, 1948, Re 7259 Dole 7th May, 1948, 
Repeated to Washington Saving. 
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Your telegram No. 1808 and communication to 


Commission P. (N.Y.) 90 of 3nd May - Palestine sterling 
balances. 


Having regard to paragraph 5 of statement 
issued on 21st February (Annex I of Economie Policy 
Committee's paper (48)8 enolosed with your despatch No. 22 
TOM ee, of 2nd February) that His Majesty's Governnsnt would consult 
) ee with Comaission regarding future releases, Commission 
ae eee express regret that His Majesty's Government has deviated 
from this policy. 


= ae cop oa A 2. Commission have devoted considerable 

os | BOE WR attention to the question of the amount of sterling 

| a : ere balances which should be released after 15th May and as 
ae ee a result of this study of the problem, Commission cannot 


‘391440 040934 


| ; 7 _ boca hy Osha (repeat not) share the views expressed in paragraph 5 of 
- | a EE your telegram under reference S 
| : (a) that it is impossible to make any 


- HdVHY9OLOHd LHOIYAdOD 


realistic estimate of the amount, and 
(b) that there would be risk of abuse. 
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| ie oe | ts hte : 2 } : | In view of Commission, limitation of amowmt 
Vane Pree eri : eased would itself be protection against abuse. 
When His Majesty's Governnent were faced by risk of abuse 


An February they prevented such abuse by limitation of 
€lobal amount to be released. 


ae a | 2 yo a - g : Boo ane | /4e Commission argue 
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am No. 1407 to Forei 


20 


4. Commission argue that amount permitted to be 
released was based on the essential import needs of Palestine 
and in fact hes been found insufficient (repeat insufficient). 
It should be possible on the basis of this recent experience 
to ‘arrive at a global amount which would be required for 
essential imports without leaving room for abus¢. 


5. Coumissioen consider that methed proposed in 
paragraph 7 ef yeur telegram under: reference would preve 
entirely inadequate to the maintenance of the flew of 
essential imperts inte Palestine. In particular, Commission 
feel that the requirement that "befere appreving any such 
applicatiens His Majesty's Gevernnent will require to be 
satisfied that payment is fer a purpese fer which it is preper 
that sterling sheuld be released and that it cannet (repeat 
net) be met out of sterling funds already available" weuld 
lead te delays incempatible with the transaction ef business. 
yereever, an autherity which has net (repeat net) befere it 
a cemlete survey ef all Palestine's imperts weuld net 
(repeat net) be in a pesitien te determine whether any 


particular transactien were essential or net. 
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6. Commissien see no (repeat ne) ebjectien te 
principal Palestine banks being made respensible fer 
administratien ef sterling which may be released frem blecked 
balances previded that the principle ef the release of a 


aQuarafay 


glebal ameumt over a fixed peried is adepted. In this case 


banks ceuld by agreement receive a prepertionate share in 

tetal release. Only im this way ceuld Palestine banks deal 
en the spet with applications fer credits against prepesals 
te impert, as is clearly required in view ef the threat ef 


shertages in Palestine. 


9. In view of impertance of this questien, Cemmissien 
request His Majesty's Gevernment te reconsider their pesitien 


and are prepared te enter immediately inte neg@tiatiens te 
werk eut a satisfactery arrangement in the interests ef the 


peeple ef Palestine. 


3. In view ef recent develepments here, presumably answer } 


te Cemmissien sheuld be that His Majesty's Geverment regret 
that they are unable te depart frem the pesitien set eut in 


yeur telegram under reference. 
4. My telegram te Celenial Office Ne. 62 Brief alse refers. 
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5. This telegram has net (repeat net) been repeated te 
Jerusalen. 


Please pass Immediate te Celenial office. 
i Advance cepies sent te Celenial Office]. 


000 0 


noe 
a 
we pee oe Sete wee 1 errat sharrs salnened yar tay phoemnarcte Site onal naires Mise Bk Se OR ieee oh aii Tee 2 1 : ae . te s s i ae ; - PEE gS sont et ag E : . Ree eee 
Ps Ninn: a . Cette wattle A y + : ; ‘ eM PS r : dale este) tale =e 48> pupae meenetingter tenis man eee t's ne i 
. Areas : ‘ an i: woes Etoe eM 


: ae 7 


ae: 
ee Wea Te os : mae 2 ; 
SLES A Thins ay oe! i . oi! : art - Lew eee gh 
2 


a oe ee 
Pod 


rege A an A OR am Nar a Go pas gear Se le ra oe 


a aa ae roe 2 : z 
a OTS pee item are Oh ie me eA AE Ape ee: BITTE AE ARIAS RC ARNE ART A Re EH SE EC A A decane! 
Soman ear ners ar ond oe , ‘ : 


Confidential - 


Open= 


fier tte we heed 


Despatchéd 


VABEL 7 
Sir A. Cadogan. BET 


New York 


Mf AL | Dov. 
Addressed ere York telno OF» of : 
repeated. for information to Washington and 


| Jerusalen. | , rc 
au 
Your telegram No. ly O7 Lot May | 


-| Palestine sterling balances ]. 


’ 
we 
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MARGIN. 


? 
Washington 5260. I agree with the action proposed in 


viene para. of your telegran. 
2. Meanwhile, it has been thought desirable 


aouarafay 


to make a statement about the present position 


§ . . 


in regard to the blocked balances and the . 


following text will be released, @ {ov 
publication im meat -dan Presa th Aahon 
May ly and aS near ot hee ar possAle 
m Jerws ale m !:— 
" when Palestine's sterling balances were 
blocked on 22nd February arrangements were made 


for £7 mn to be released to supplement current 


"3914530 040934 
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accruals of sterling and enable Palestine's 


essential needs to be met during the period 


NOGNO1) 
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up to the 15th May- later it was agreed 


that further releases should if necessary be 
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made during this period in order to finance 
private imports of food for consumption during 


the few weeks after 15th May. 


Gp 620 


Copies to :— In view of present conditions in 


Colonial Office - 
Mr. Boss & Palestine and in particular of the fact that 


| Mr. Higham 
| Treasury - no effective central exchange control 


Miss Loughnane 
(3 copies) authority will for the time being exist with 


Mr. Russeli- 
Edmunds which the necessary arrangements could be 


Mr. Norman Young discussed/ 


3697-140 100m 3/47 GSSt. 
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of a fixed amount in respect of any period Nevew Reless Me 


after the 15th May. 7 H.M.G. will consider, Jowder to meek Ke E 
} a. | : | |] Stuation So 

applications from .Individual ks. .Sub av | ; 

pplic hd vidual banks. submitte i ar poss die 


through their correspondents in the U.K. to the 


Bank of England, for releases from their blocked| 


ro 


accounts of reasonable sums- re quired to make 


essential payments in sterling. Before 


IN THIS MARGIN. 


approving any such applications, H-M.G. will 


require to be satisfied that the payment is for 
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& purpose for which it is proper that a release 


should be made and that it cannot ‘be met out 


of sterling already released or from current 


accruals, which in any case will be, available... 


USSime more permanent | 


arrangements as soon as circumstances render 
a soa \ t ’ 


aquasafay 


this practicable." — 


A _ 
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3. Please gine Suttable 


NOTHING TO BE WRITTEN 
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Cypher/OTP WORLD ORGANISATION DISTRIBUTICN - 
Confidential ES oe Sea Pe, eee Ge ee ee 


OM FOREIGN OFFICE TO NeW YORK 
(To United Kingdom Delegation to United Nations) 


No. 3042: De 12.07 aom. 14th May, 1948. . 
15th Mey, 1948, . 


Repeated to: Washington 
Jeruselea. . 


ssed to United Kingdom Delegatior 
7, repeated tol 


Your tele No.J407 [of May 7th: Palestine 
sterling balances]. — 


| I agree with the action proposed in paragraph & ef 
your telegram. 


2. 1 to 
to the 
leased 
. Gay px London May 14th and 
as near that ti o1 Jerasalem:< 


ry ppl, bor s were made for £7 million 
to be released to: supplement qurvent agerudls of 
sterling and enable Palestine s essential needs to be 
met dur: g the period up to the 15th Mey. Later it 
was agreed that further releases should if necessary be 
made during this period in order to finance private 
swerve of food for consumption during the few weeks 
after 15th May. 


In view of present conditions in Palestine and in 


"when Palestine's steriing balances were blocked 
t 


particular of the fact that no effective central exchange 
Control authority will for the time being exist with 
which the peceseary arrangements could be discussed and 
by which they could be administered and controlled, His 
aS ph s Government have decided that it is ctic- 
able ad present to make further releases of a fixed 
amoust in respect of any period after the 15th May. 
Nevertheless order to meet the situation so far as 
possible His Majesty s Government will consider 
applications from individual banks, submitted through 
their correspondents in the United Kingdom to the Bank 

of England, "Por releases from their blocked accounts of 
YreasoDable sums required to make essential pay ents in 
sterling. Before approving any such applications, 


/His Majesty's Government will ... 
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INWARD TELEGRAM 


Galton 


TO THE SECRETARY OF STATE FOR THE COLONIES 


2 Teh ere ee 


spy 7 


Teg PA YE RTS RES a CEE 


swe gt 


ake RITE SEES © 


FROM PALESTINE (cen. Sir A. Cunningham) 


De 10th May, 1948. 


Re 10th " " 20.30 hrs. 


1 - 4 | a INDEXED 


@ 


No.. 1335 Secret. . 


Addressed to the 8. of Ss. 


Repeated to U.K. Delegation BRIEF No. 14835 _ 
(Washington please pass). 


Palestine sterling Balancss. 


Your telegram No. 1903 repeated to U.K. Dele tion 
BRIEF Noe 150. on 

I consider press release would have (to) good 
affect-on public opinion here, as showing His Majesty‘'a 
Government does not intend to use present uncertain future 
of Palestine for the purpose of further restriction on 


release of policy announced at the time Palestine left the 
Sterling area. 


2e Reference your paragraph 3, figures given my . 
telegram did not (repeat did not) include local confirmed 
credits. Such part of these as had not already been paid 
before 22nd February has since been paid out of current 
Yeleasesa and accruals. Amount concerned waa relatively 
insignificant. | 


Advance copies sent to:- 


x 


No. 10 Downing street 
Foreign Offices 
Ministry of pefsanece 
cabinet Offices 

War office 

Air Ministry | 


Jeikg Pumphre 
J.P.E. Hoenniker. 
R.F. Wood. 

R,P. Fraser. 
A.G.W, Drew. 

d.8. OFS » 0. BE. 


Ps erp); ra 


Admiral ty NY. J.V. Batteraby. 
War Office (C.I.G.3. ) Gol. G8. Cols, 0.3.25. 
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Sent 13th May, 1948. 
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Wy telegram Nos 19576¢ 
Sirmede 


Policy ocutiined in ry selegzam No. 4782 cont 


aQuarafay 


2» Following Press Notice is to be celoased in this 
country on morning of Ath tay (repeat 4th) for mid-day 
newspapers. Simultaneous publicity 
Grateful if you 


will also be arranged 


could arrange for press 
at a time which would broadly 


in Hew Yorke 
T mst however Leave 


release in samo terms ane. 
synchronize with above arrangement 5« 
time of Lssue to your discretion. 


wollen 


Se Terms of Press Notice are as followe:> 
‘yhen Palestine’s sterling balances We: 
sldcked om 22nd February arrangements yore mado 
to be reloased to supplement current accruals or 
and enabdic Palesvine'’s essential needs %o be mot au 
the period up to che 15th Say. Later z agrecd 
forvher releases chow. iv made during 
sider to S2mance private Lnpore of Pood 
tne fow weeks arucr 45th Baye 
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conditions in Palestixe, and 
shat no effective central exchanke 
for the tine belng exist with which 
arrangement & nopld be dine and by 
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respect of any pe 
$n order to meet tho situa o Yar as 90 
Wajosty*s Go ant will conside? applications 
individual b submitted through their correspondents 

an the United | m to the of England, for releases 


from their blocked accounts of reasonabic sums re : 


quired 
40 make essential nts in sterling Before approving 
any such applications His Hojesty*s Government will 


require to be satisfied that the payment is for a purpose. 

for which it J a that a velcase should be made ond 

that £4 camot of sterling already released oF 
from current accrual an any case will be available. 
Hig Majesty*s Government sod their willingness 
sa dascuss more pEcmnanens 98 soon as . 
eirounstances rehcer SOLS pracshoables" 


wong et APR ANE A MP COLES COTLINIS FIERY SY Pears at OE roid, Deksley SHR AE! 


prompaenes Ban Atel 9 AAA MAO ROMS @ ove cep etree CIE OAT MATE OA EY 


- Nee els tee Peg iron bet ERLE oa peetes 
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a ites — 


don 


Copies sent toie 


Treasury 7 Mies Lotihnaze. 
os Mr, i1,8, Apperley. 

Bank of England Mr, 3.E: Froude. 

Foreign Office Mr. JeG. Se Beith. 
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Next Paper 
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CABLE: FINKLAW N: 


SAMUEL MILES FINK 
COUNSELOR AT LAW 
37 WaLL STREET 
NEw YorKE 5,N-Y. 


HANOVER 2-5997 


British Consulate General 
350 Fifth Avenue 
New York City 


SIRS: 
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My client, Mr. Otto I. Benjamin, of this 
city, is the owner of certain gold bullion which was placed in 
safe custody vith Barclays Bank London by my client's brother, 
as trustee, who is a resident of Palestine. This gold was 
placed at the disposal of the British High Commissioner of 
Palestine and prior to the termination of the mandate an 
application was pending with the Control of Foreign Exchange 
in Jerusalem to recover this gold bullion on the ground 
that the same was illegally sequestered or caused to be 
placed at the disposal of the British High Commissioner. 


Recent news items reveal that certain assets 
of the British Administration in Palestine are now held 
in London and would not be released until the British Govern- 
ment is satisfied that British and other economic interests 
in Palestine were protected. In accordance with this announced 
policy, it 1s requested that the claim of Mr. Benjemin be 
treated as a foreign @onomic interest in Palestine warranting 
the protection of the British Government. 


I would appreciate ber forwarding a copy 
of this letter to the proper authorites in charge of this 


matter and acknowledging receipt. 
Thanking you, I am 


aQuasafay 
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SMF: LR 
cc to: 
Bank of Engiand 
London, England 
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TELEGRAM FROM 
Mr Broadmead | 
No. DAMASCUS 
11 Remae 
Dated May 27,1948 
Received 


in Registry | May 29,1948 


Last Paper. 
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Next Paper. 
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99 HY: 1948 
The Syrian Government have requested that 


their holdings of Palestinian pounds on the terminat 
ion of the mandate be converted into sterlinge 


and request clarification of the position regarding — 


holdings and future receipts in respect of 
transections before February 22. 


(Minutes.) 
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Cypher /OTP 
FROM DALASCUS TO FOR? 


Broadme ad e 4640 pom. 27th May, 1948 
11 Remac 


Re 6e14 pom, 27th May, 1948 
CONFIDENTIAL 


syrian Government's holdings of Palestinian pounds 
on termination of the mandate on i5th May amoucted 
to £.P. 166,253 in addition to which an enount of about 
be P. 450,000 is yet to be received, making an approximate 
total of £.P.616,0CO a1] in respect of transactions 
concluded before the exclusion of Palestine from sterling 


Er ea. 


391440 QY0934 9178Nd 


2. The Government request that this amount may be 
converted into sterling and would be glad to be informed 


regarding the manner in which conversion should be effected. 


oe  OWing to the uncertainty regarding the future 
of Palestine currency, the syrian Government suspended 
on 24th April acceptance of further am nts by locel | 
banks, in consequence of which serious financial difficulties } 
are being experienced by oyrian firms who have since 


received payment in respect of transactions with Palestine 
concluded before 22n4 rebruery. 


aduaLafay 


4. The Syrian Government would appreciate early 
Clarification of the position regerding holdings and 


future receipts in respect of transactions before 22nd 
rébruary. 


[Copy sent to Middle East secretariat ]. 
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| Your telegram noe 11 / REMAC of alm > 
v , e7th May: Syrian holdings of Palestine pour 67 i | 8 i 
Disposal of Palestine pound bank Ed = . 
: balances would normally be a matter for aa : 
Palestine exchange control, -though permission = ns , 
of U.K. control would be required for con- . = 
version into sterling of such balances held 
by another country outside the sterling are Be 
2 $f in the absence of exchange control ai 
authority in Palestine banks there with whom “TT > 
balances are held were willing to exchange e | : 
them Por sterling out of Palestine No.lAccount g | i 
(ieee fhee Palestine sterling) we should be 
Ce ee prepared to look sympathetically on an° y 
~—: application for the purpose. But we doubt End . 
Wo. _ Chit | whether banks would be willing to do this. — 
ed gicnle es  : We should not (reocat not) be prepared to — 
nay =~" make releases of sterling from Palestine Pac 
Mo Ca cER . blocked balances in order to facilitate 
: , y * oe ere eee | . guch transferse Wor should we be prenared o> 
o a / ourselves to purchase for sterling Palestine pad 
DISTRE_UPION ' ‘pound balances held by Syria. = 
Naty We are surprised that if Syrians are o> Wy 
4 } | ie nervous about Palestine pounds, for which i 
o | - 7 | a @iially they would find good use for trade 222Q 
| Conigs +o : ivpobes, they did not raise the matter with Qare j 
No ; the Gee exchange control between Smo= | : 7 
’ | 22nd’ Pebruary and 16th May. ofa , ts 
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| JUN 1948 . 


sat dail | B7244/ 7/31. 

umoer 

| ‘ | Refers to Damascus tel 296 (E6652/7/31). 

oo” rrextoM ets erage The Palestine Currency is a philic ee 

| y to Mr. Beith. by the Palestine Currency Board in London and 

ea eel _ remains bacijed by sterling. The only change is 

| oe —— Reales 4 the are now paid to a blocked 
| , - which can y be operated b ermis 

ee Dated 27th May. of the Bank of England. Sterling Dagaente oo 


Recewed _ Palest 
in Registry} 18t Jumes estine are now subject to permission. 
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Tel. No. ¢ Whitehall 1234 


Your Reference s-rvrcssseessessrcseseercees es 


Treasury Reference oe--s-cesesrerre pee 


Vag 


“27th May, 194 


Dear Mr. Beith, 


296 shows some 


Damascus telegram No. 
the sterling 


since the exclusion of Palestine from 
resulted in any"separation of the Palestine 
The Palestine currency is still administered b 
Currency Board in London and remains 
convertible into sterling, pound for po 
The only difference is that the sterling procee 
presented for redemption aré paid to a blocked a 
only be operated upon with 
Sterling payments from the steriin 
of course, subject to permission. 


I enclose copies of the Exc 
Scheduled Territories) Oraer 194, 
Order, 1948 (S.1.1948 Nos. 28) and 


out to Damascus. 


Yours sincerely, 


the consent of the Ban« 
g arca to Palestine are now, 


1 wUN_1948 


confusion of thought, 
area has not 


pound from sterling". 
y the Palestine 
packed by sterling and 

und, as it always has been. 
ds of notes 

ccount which can 
of England. 


hange Control (Definition of 
8 and the (Payments ) (Palestine) 
285), waich you may 


like to send 


J. G S. Beith Esq, 
Foreign Orfice. 
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SECRET 
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Use of Palestinian pounds by the Egyptian forces 
in Palestine. 


mt... 


From Waight. 

Report of conversation with Emary 
Bey concerning Palestine pounds and their use by the 
Egyptian forces in Palestine. 


(Minutes.) 
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[This telegram is of particular secrecy and shoula be 
retained by the authorised recipient and not passed On J. 


Gyoher/CTP by confd. bag. STRIBUTION, 


FROM B. 2; a : 


. 
LE uf OO? 
R. dist May, . 


(1 JUN 
From Waight. 


hnary ay requested nt ool and myself to see hix 
urgently yesterday concerning Palestine pounds and their 
use by the kgyptian Forces in Palestine, 


2. He said that the Egyptian Forces were getting 
large amounts of Palestine pounds and that it was an 
urgent matter to decide which currency their Forces would 
use, He at first was in favour of establishing both 
currencies i,e, Egyptian and Palestinian pounds as legal 
tender and inter-exchangeable at some fixed exchange rate. 
He disliked having to fix an exchange rate but even wore 
& rate at par with Egyptian pounds, He had no idea of 
the value of Palestinian pounds and in any event there was 
a grave risk of forgeries. 


6. He felt that in order to avoid fixing an exchange 
rate, the Egyptian authorities ought to declare that they 
would not accept Talestine pounds and that the Pe ae 
Forces would use Hgyptian pence only for their internal 
payments, ‘ve suggested that this would involve very 
considerable hardships op the inhabitants and would disrupt 
the economy of the country which would not serve the 
interests of igypt. Palestinian pounds, we pointed out, 
were good currency sig | backed by sterling assets, He 
then asked if we would inform him of the present position 
of the Palestine pounds and how it is managed. 


4, we gave him an outline of Palestine Currency Board 
constitution, . functions and obligations and stressed 
the limitatioius on the use ef Palestinian pounds as the 
result of the exclusion of Palestine and Transjerdan from 
Sheet Area, He e&pressed his understanding of the 
Situation. 


So. He then asked whether it would be pessible to 
obtain His imjesty's Government's guarantee to release 


Sterling against Palestinian pounds subsequently surrendered 


by the ‘gyptian authorities, we explained that it was 

not a matter for His Ha jenty = Government but the 
Palestine Currency Board who would be bound at some later 
Stage, when alternative currency arrangements are made 

and sterling balance agreements were entered into with 
Successor Governments, to Surrender assets against currency 
liabilities presented to them, We informed him that the 
Board held 1 er cent sterling assets against Palestinian 
currency liabilities, 


6, This explanation seemed to reassure kmary Bey who 
Woda 


then decided he nstruct his Finance Cfficer (who 
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waS with us and on the point of leaving for Gaza) te use 
Palestinian pounds fer payments and receipts and would 
instruct tha Bgyptian soldiers’ pay would be in that 
currency while in Palestine. He would try this out fer 


a period. 


7, here remained the questien ef hel Sa thod He is 
ascertaining from the National Bank of ig whether their 


expert can advise the DA Army authorities en test 
metheds fer forgeries, but if they are unable to previde 


this information mary Bey will ask us to use our geed 
offices to obtain the required information from Palestine 


Currency Beard. 


8. It is quite clear that mary a | dees not realise 
that expenditure ef the Egyptian Ferces in Palestine is 
likely te exceed their receipts of Palestinian peunds. 
In fact, we were given the impression that the egypt lan 

@ the 


Gevernment had net (repeat net) given any theugh 
problem of the previsien of currency to heir Forces and 


were in the meantine a ae previding them with Egypt ian 
peuees His problem new is to decide on one ef the 
ellewing three ceurses; 


(a)  Intreducing Egyptian peunds in addition te 
Palestinian peunds as legal tender, or 
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(b) Intreducing a new currency, prebably over- 
printed Egyptian peunds, er 


(c) Obtain further supplies ef Palestinian pounds 
from the Currency Chest at Amman, 


9, as regards (a) I think he will dislike this as 
giving claims en egypt which they are in ne pesition to 
meet without upsetting their own econemy. He will rule 
eut (b) en acceunt ef the time factor, There remains 
(c). We must expect a demand from the igyptian Government 
fer supplies ef Palestinian peunds, and 1] would be grateful 
if yeu will censider what eur reply sheuld be in the event 
and inform ne, T assume that if it is agreed te make 
Palestinian peurds available threugh either the Trans- 

erdan er Palestiné Chest these will be against sterling 


em Ne, 1 Acceunt enly. 
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With Miss M. Loughnene' s Compliz 
TREASURY CHAMBERS 
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Board, the 


the ea entay em thowe 
Ake to have your oom ¢ anit it, a0 I 


thin, #, before we 
Yours eincerelys 


: 
M.LouG NANE. (miss). 
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NOs 
Bite Waignt. 
Your telegram nOe 


palestine pounds for igyptian forces / 
sed by Egyptian Army for ite internal 


ga saving  RUMAC of 25th Hay! 


While currency U 


peyments is Egyptians own affair 
use of Egyptian pounds in dealings with inhabitants of 


aleezine would cause considerable inc nvenience and 2c haps 


nardéship. In any ease the currency situation emerging in 


‘alestine ie likely to be very tangled and would not be 


ed by widesoread use of Egyptian pounise Until there 
sglestine, ‘alestine pounds 
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Lip Frov 


is a recognised Governmnent in. 


will continue to be the only legal texer 4n the country, 
a ie vured. 
ay make as regards 


‘ol whatever declaration the (invading) forces 
alestine's 


provide, or even ap,ear to provide, 6: 
vectal) facilities for the benefit of the (inveding)- 


Egyptian forceBe 


(c.g 


Se Your parae 6. -alestine Currency Board is bound by 


for sterling notes above a minirmm 
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4tsa Statutes to rc: deem 


of a.10,000, but since it is resident in the WK. ite 


atatutory obligation can only be carried cut subject to the 


nermission of U.Ke exchange control. Normally payment of 
lowed cnly to plocked account of a 
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alestine or Transjorden. To allow yayment to any 


tira country would encourage Plight 
our sterling liabilities 


of ‘alestine sound note 


from Palestine ali: would increase 


Board on our advice has deelined to acce».t for 


elgewneree 
redemption 
presumably brought to Rgypt by refugeese 

suthorities like myone ¢ 


direct from banks in Egypt, -glestine pound note 


ise are at liberty 


Gaius 
: 
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£, 


4 pe <3 
ai 
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to acquire valestine pounds from +tomen Bank Amman, 
paying Currency Board in sterling fron No. 1 Account, 
which is at their free disposal for payments in the 
sterling area. Similarly they could tender Palestine 
note: for redemption at Amnan but the proceeds would be 
payable to a blocked fransjordan account. This would 
leave Egyptians with a credit in valestine 


fransjordan bani. 
Be Egyptians would no doubt wish to have redem ti 


391430 GY0934 9178Nd 


monies paid to Egyptian No. 1 Account.6n financial 
grounds, We should not mind this, provided that gnount 
go redeemed did not exceed the amount purchased with 
sterling out of Egyptian Noe 1 \ecount. But insofar 
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as it ie @ departure from normal procedure 4% would 
certainly represent a special facility for the Ugyptians. 
Moreover #w& in the ordinary course of their operations, 
Rgyptian expenditure in Palestine pounds would as you say 


excecad receiptse Currency Board could not possible 
check up on origin of notes presented for redemption and 
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payment to Egyptian noe i Account would therefor 
facilitate transfer to Egypt of Palestine pounds acquired 


by Egyptian soldiers as loot or in other irregular ways 
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It seems certain that, when the arrangement inevitably 


became known, it would nrovide material for new attacks 


geno. 
by Jewish / American critics of our Middle East policy. 
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: On political grounds therefore it met be ruled out. 
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6. If you reeeive demand envisaged in your para. 9 


you should explain to Egyptians normal arrangements 
governing issue and redemption of Palestine poumd notes, 
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using information in parase 3 end 4 above, and say that 


HeMeG. regret that they cannot agree to make 


exceptional arrangements for redemption of valestine 


pound notes to Egyptian accounte 


Be assume that the concern about fo 
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BMEO Cairo. 
“Tone { repeated for 


information to Bagdad for ip. Waight. 


Your telegram no. 2 SAVING / REMAC of 
25th May: Palestine pounds for Egyptian 


forces 
. While currency used by Egyptian Army far 
/ its internal vayments in Palestine is Egyptian’ 
0 CNinclR -own affair, we agree that exclusive use of 
0 ee ne a. begyptian pounds in dealings with jnhakitants 
PU Ug of Palestine might cause considerable 
. dneonvenience and perhaps hardship. In any 
gase the curpency situation emerging in 
: Palestine is likely to be very tangled and 
would not be improved by widespread use of 
| Egyptian pounds. Until there is a recognised 
; Government in Palestine which makes other - 
“/, arrangements Palestine currency notes will 
| gontimue to, be the only legal tender in the 
. countrys whatever declaration the occupying 
: forces may make as regards other currencies. 
- It is therefore desirable in Petestine.s 
‘ihterest that Egyptians should use Palestine 
‘ currency nates» This nowever. is not 
‘directly the concern of Hel.G. and we should 
Egyptians the’ opportunity of uging 


Dep 7 not give 
: “it as a pargal ning wea -on against us. 


Gowies to . , iat ce ahaa’ 

: “7 eene heoth | Ge On the other hand it is important that we 

un saseann (Te beogharue) ‘should not pravide, or even ap, car to provide, 
1) facilities for the 


Bustle oy Beglesd (i hoe) svecial (repeat specia 


Tf you agree | 


Addresse 


are 


-BAGDAL 


ee emmaunail 


chute Caunen Roavd .penefit of the Egyptian forces. 
WOO Gesta) , } 
a Te . Your parade 5. Palestine Currency Board 18S 
M-E.S. a ‘pound by its Statutes, to redeem for. sterling 
% Delete wacre scecssary Phe Boata's currency notes above 4 minimum 
oo Wg) ORs ~10,000, but gince it is resident in the 
a < its, statutory obligation can only be 
tae 4 enact Se RNS APE SEER ts, 8 /carried 
thine oe A hou ts Paes, oe 
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paid to Egyptian No. 1 Account 


7 * 


carvied out subject to the pervmissicn of U.K. exchange control. 
Sinte Palestine left the sterling area payment of redemption 
monies is: allowed onby to blocked account of a bank in 
Paléstine or P#ansjordane To allow payment to any third” | ae 
country would encourage flight of Palestine currency notes from 
Palestine and would increase our Sterling liabilities elsewhere. 
For this reason Board has declined to accept in London for 
redemption direct from banks in Egypt, Palestine currency notes. 


presumably brought to Egypt by refugees. 


4. Bgyptian authorities like anyone,else are at liberty to 
acquire Palestine currency notes from*Ottoman Bank Amman, 
paying Currency Board in London in sterling from No. 1 Account, 
which is at their free disposal for payments in the sterling 
areae Similarly they could tender Palestine notes for 
redemption at Amman but the proceeds would be nayable to a 
blocked Transjordan account. This would leave Egyotians with 
a credit in Palestine pounds with a Transjordan bank. 


%. Egyptians would no doubt wish to have rememption monies 
On financial grounds, we 
should not mind this, provided that amount so redeemed did not 
exceed the amount purchased with sterling out of Egyptian Noel 
Account. But insofar as it is a departure from normal 
procedure it would certainly represent a spetial facility for 
the Egyptians. Moreover in the ordinary course of their 
operations, Egyptian expenditure in Palestine currency notes 
would as you. say. exceed receipts. Currency Board could not 
possibly check up on origin of notes presented for redenmtion 
and payment to Egyptian No. 1 Account would therefore \facilitate 
transfer to Egypt of Palestine currency notes acquired by 
Egyptian soldiers as loot or in other irregular ways. It seems 
certain that, when the arrangement inevitably became known, 

it would provide ‘materials for new attacks by Jewish and 
American critics of our Middle East policy. On political 
grounds therefore it mst.be: ruled out. .For your own 


information we might be’ prepared to re-open question at a later 


date in the light of changed political circumstances. 


ore if you receive demand envisaged: in your para. 9, you should 
explain to Egyptians normal arrangements- governing: issue and 


/vredemption 


i es 
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Egyptian soldiers might present ta their Paymaster for a 
Exchange... This is of course the Egyptians’ affair and a 
responsibility, but we shall telegraph shortly details | 
regarding genuine notes which may assist in the detection 
of forgeries. ° ° ae 
ab 
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Wdemption of Palestine currency notes, using information 


En paras. 3 and 4 above, and say that H.M-eG regret that 


they cannot agree to make exceptional arrangements for 
redemption of Palestine currency notes to Egyptian accounto 


7 Your parae 2 Have you any idea by what means 


Egyptians have so far been getting “large amounts" of cen gs 


Palestine currency notes? 


8. We assume that the concern about forgeries (your 
parae 7) arises in respect of Palestine notes which 
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FROM FORSIGN OFFICE TO CAIRO B.wi, 0. 


No.4/ Camer 
une, 1918. D. 10 a.m, 9th June, 1928. 


Repeated to Bagdad No.12 Camer 
CONFIDENTIAL 


Addrewsed to 
repea 


Your telegram No. 2 Saving [Remac of 25th ilay: 
Palestine pounds for Egyptian forces]. 


While currency used by Egyptian Army for its 
internal payments in Palestine is Egyptian's own affair, 
we agree that exclusive use of Egyptian pounds in dealings 
with inhabitants of Palestine might cause considerable 
inconvenience and perhaps hardship. In any case the 
currency situation emerging in Palestine is likely to 
be very tangled and would not be improved by widespread 
use of Egyptian pounds. Until there is a recognised 
Government in Palestine which makes other arrangements 
Palestine currency notes wiil continue to be the only legal 
tender in the country, whatever declaration the Occupying 
forces may make as regards other currencies, It is 
therefore desirable in Palestine’s interest that Egyptians 
should use Palestine currency notes. This however is not 
directly the concern of His Majesty's Government and we 
should not give Egyptians the opportunity of using it 


as a bargaining weapon against us, 
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29, On the other hand it is important that we should not 
provide, or even appear to provide, special (repeat | 
special) facilities for the benefit of the Egyptian forces.. 


3. Your paragraph 5. Palestine Currency Board is 

bound by its Statutes to redeem for sterling the Board's 
currency notes ebove a minimum of a). 10,000, but since 
it is resident in the United Kingdom its statutory 
obligation can only be carried out subject to the permis- 
sion of United Kingdom exchange control. Since Palestine 
left the sterling area payment of redemption monies is 
allowed. only to blocked account of @ pank in Palestine 
or Transjordan. To allow payment to any third country 
would encourage flight of Palestine currency notes from 
Palestine and would increase our sterling liabilities 
elsewhere. For this reason Board has declined to accept 
in London for redemption direct from banks in Hgypt, 
Palestine aurency notes presumably brought to Egypt 


by refugees. “ 
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to Cairo Be Niele QO, NO. 47 C 


(2)6 


tian authorities like anyone else are at 
O acquire Palestine currency notes fron Ottoman 
9 paying et Board in London in sterling 
1 Account, which is at their free disposal 
for payments in the sterling area, Similarly they could 
tender Palestine notes for rede tion at Amman but the 
ceeds would be payable to a blocked Transjordan account. 


ro 
his would leave tains with a credit in Palest 
pounds with a Trsnsjérdan bank. ine 


5e Feyptian no douht wish to have redemption monies 
to 1 Ac ncial grounds, 
' mount so redeened 
not exceed the ur with sterling out of 

Egyptian No. 1 Account. t insofer as it is a departure 
from normal procedure it would certainly re resent & special 
facility for the Egyptians. Moreover in the ordinary course 
of their operations, Egyptian exnenditure in Palestine 
currency notes would as you s&y exneed receipts. Currency 
Beard could not possibly check up’on origin of notes 
presented for redemption and payment to eyptian No. 1 Account 
would therefore facilitate transfer to of Palestine 
currency notes acquired by Egyptian seldiers as leot or in 
other peregu lay wayse It seems certain that, when the 
arrangement inevitably became knom, it would provide 
material for new attacks peo oeeee and America 
our Middle East policy. political 
it must be ruled out. For your om i 
be prepared to pds question at a la 
of changed politicel circumstances, 


6e If you receive demand envisaged in your paragraph 9, 
ou should explain toe Heypt tans normal srrangenments peverning 
a ng 


491440 GQHY0934 9178Nd 


aduasafay 


e 
. 


ssue and redemption ef Palestine currency notes, us 

information in paragraph 5 and 4 above, and say the His 
oeeentt 8 Government regret that they cannot agree te make 
exceptional arrangements for redemption of Palestine 


currency notes to Egyptian account. 
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7 Your paragraph 2. Have vee any idea by what 
means Egyptians have so far been getting "large amounts" 
of Palestine currency netes? 


NOOGNO1 
- HdVYDOLOHd LHDIYAdOD 


8. We assume that the concern about forgeries (your 

pare aph 7) arises in respect of Palestine notes w#hic 

ngyp aan soldiers might present to their pave eter for Exchange. 
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i FORSIGN OFFIC: TO BRITISH MID) 
HAST OFFICS CAIRO 


Noe 49 Camer 


th June, 1948. De 1615 Dem. 12th June, 1948, 


CONFIDENTIAL 
My telegram lo. 47 paragraph 8. 


Following information may assist sgyptian | 
authorities in detecting forged Palestine currency notes: 


ioe oe as 1-2 The Olive design watermark which appears in the 
ng circular panel on the right of the note. 


| Oe TE 2. The "feel" and embossed effect of the plate 
piel ee ee printing, particularly the text. 


- soe 3. Sharpness and clarity of main printing on 
Me front and baek. 


aduaLafay 


Eas En a h. Delicate lines and colour of the tint printings. 


| De The correct combination of numbering (including 
the prefix), date and signatures, The chancesof a forger 
having these all correct is very remote. 


: 6 You may inform the Egyptians that the Ottoman 
Bank at Amman have been instructed to explain the fore- 
going to a duly accredited Egyptian nominee by practical 
demonstration on request. 
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19 48 eo. 4 JUN 1948 


Future channel of communication on win 


ee Palestine accounts ) 
! BT466/7/31 Clearance Office set up in Cyprus. to deal with 


Number 
winding up of Palestine accounts. Encloses co of 

tus ces ae OFFICE| telegram fram Stewart, former Financial Secretary 

r ch) to Mr Beith Palestine, suggesting that communications be mmtukkk 

No. 7587/1659 established with His Majesty's representatives in 

0. 159/ 24/48 Middle East on matters concerning Palestine accounts 

eae or staff of former Palestine Government. Also 

ate i Jun 48 fencloses copy of draft telegram for despatch as 


Rese reply, if approved 
co. Restste i 4 Jum 48 , ° 
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Colonial Office,” 
Church House, 
* Great Smith 


b SeWele 


° 


Your Reference ... a 1 ay 


Dro vse, _4 JUN. 


In connection with the winding up of 
Palestine accounts, a clearance office has been 
set up in Cyprus. I am enclosing a copy of a 
telegram from Stewart, formerly Financial B 
Secretary, Palestine, who is in charge of the 
office, suggesting that it would be convenient 
if communications could be established direct 
with His Majesty's representatives in the 
Middle East on matters of fact concerning 
either the accounts of Palestine or matters 
relating to staff of the former Palestine 
Government with which His Majesty's represent- 
atives may be concerned. 


aquasrafay 


We should be grateful if you agree, 
if action could be taken to give effect to this 


suggestion and to this end I enclose a draft 
telegram to His Majesty's representatives in 
the Middle East. Perhaps you would be good 
enough to have it sent off if you agree with 
its terms. 


Ar ® Bri enrG ; 
Du Gatch 


Je Gutch) 
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INWARD TELEGRAM ae x : ee 
Sete Clair é a “ : ie 
FROM PALESTINE ACCOUNTS CLEARANCE OFFICE pe wl B “4 
D. 31st May, 19438. ene” se tee 
R. 3ist " " 10.40 hrs. Eee - a ate <i 
PAGO No.17 oe ae oe é 
' - vo : oral 2 yt 
Following for Gutch from Stewart. Begins. eee a a 
It would be most convenient if I could he es S oe 
authorised to communicate direct with British Foreign office pre O 5 q 
posts in Palestine and neighbouring countries on matters of . * : 
fact concerning either accounts of Palestine or (repeat or) mal eo | 
Clearance Office staff matters and not (repeat not) itm Be | 
ia ee 


involving policy. At game time it may be convenient for 
these posts to communicate with this Office within above 


mentioned limits. Grateful if this proposal could be 
considered and if agreed necessary action taken through 
Foreign Office. | 
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INWARD TELEGRAM 


TO THE SECRETARY OF STATE FOR THE COLONIES 


D. 3ist May, 1948. 


R. 3ist " 10.40 hrs. 


Following for Gutch from Stewart. Begins. 


‘It would be most convenient if I could he 
authorised to communicate direct with British Foreign Office 
posts in Palestine and neighbouring countries on matters of 
fact concerning either accounts of Palestine or (repeat or) 
Glearance Office staff matters and not (repeat not) 
involving policy. At same time it may be convenient for 
these Posts to communicate with this Office within above 
mentioned limits. Grateful if this proposal could be 
considered and if agreed necessary action taken through 
Foreign Office. i | | 
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. A clearance office comprising accounting ; _ 7 

_/ ana audit eteff of the former Palestine = - ae . : - E 
~ Administration hag been set up in Cyprus to : 

deal with the closing and reconciling of | 

accounts of theyPalestine¥Government up to the 

termination of the Mandate, and computation off 


pensions and gratuities payable to officers of & 


saQuasafay 


the former Palestine Government. 

2. It ay be convenient if on matters of & 
fact concerning either accounts of Palestine or 
matters relating to steff of the former 
Palestine Goverment, but not on matters of 
policy, communications acct be exchanged 


office. address of 
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Palestine Accounts Clearance Office is: 


@/o G.P.0. Platres, Cyprus: telegraphic 
address: PACO, Platres. Telegrams should be 


39 OL LON - HdVYSOLOHd LHDIYAd0D 


sent en clair wherever possible but office 


holds Governnent telegraph code. 


Je Gretetai—tf—you-woute-take—sction. Mase 
accordingly. 
SPR Tine 2. 


Copy to: Colonial Office, 
Telegraph Section, 
for repetition tc Paco, Cyprus. 


Seeouerrentine-aekcemeaaationaiakanmen aeiaaaweeds:evomnanr $Y 


> cement nee a ne a Ser oo ee Ft ee 
cept ah SOR. oo naa olen came Sreste a 


En Clair DEPARTLENT AL DISTRIBUTI 
FROw FOREIGN OFFICE TO CAIRO 


No.891 De11.15 a.m. Srd June, 19 
end June, 1948. 


And to Damascus No 3893; ;:Beirut No.465; Bagdad No.593 
Amman No.520; Jedcua No.482; Jerusalem No.124 
and Haifa No.6l. 


Repeated to Cyprus (via C.0). 


Addressed to Cairo telepram No.891 of 2nd June, 
and to Damascus, Beirut, Begdad, Amman, Jedda, Jerusalem 
and Haifa, repeated for information to Cyprus. 

A clearance office comprising accounting and audit 
Staff of the former Palestine Administration has been 
Set up in Cyprus to deal with the closing and reconciling 
of accounts of the Palestine Government up to the 
termination of the Mandate, and computation of pensions 
and gratuities payable to officers of the former 
Palestine Governsent. 


3914530 Q4Y0934 9178Nd 
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2e It will be convenient if on matters of fact 
concerning either accounts of Palestine or matters relating 
to staff of the former Palestine Governuent, but na&on 
matters of policy, communications can be exchanged 
direct with the clearance office. Address of Palestine 
Accounts Clearance Office is: c/o G.P.0. Platres, 
Cyprus: telegraphic address: PACO, Platres. Telegrams 
Should be sent en clair wherever possible but office holds 
Governuent telegraph code. 


Se Please act accordingly. 
k k k 
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sevesies Delain 


8. OF 8. FOR THE CULONIES 


_ EROM PALESTIES ACCOUNTS CLEARANCE OFFICE, CYP 


‘Do ttth June, 4948. 
Ro W1th * "46.45 brs. 


LMPORTANT 


PACO Nos 39. 
Your telegram No. 7. 
Following for Highas. Begins. 


Lotal amount of claims submitted up to the 
end of the Mendate net known and there was ne separate 
clasailication for claims by British aubjects. Nor 
(repeat ner} is it possible te promise figures at 6 
later dates. 


3914340 GY0934¥ 9178Nd 


ae ill wecordgea were left in balestine in offices 
CF Digtsacs Commissioners whe were instructed to 
inveatigate and classify in twe categories :- 
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(e) those exemined and certified as falling 
Within the escape of the gazette notice 
Guoteag 

(b} thosa which had not (repeat not) been 

examined. 


Large and inereasing number of cleims 
bartacuiorly in Lydda and Jerusalem 


Before the start of widespread disturbances 
foliow ng United Natiors decision in Favour of partition, 
Speaking From memory, the estimated total maxinun 
veluo of claims which would have merited consideration 
Was about Slaterling)130,000 (excluding King David Hotel 
pce Gealt with under terms of lease as you are 
BEWARE dol a 
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b, No payments made, aince 1% was stipulated 
in notice that consideration of ex gratia payments 
would only be undertaken when peaceful conditions 
had been restored. hndgso 


“Copies Bent tol= 
Poreign OPT ise Ur. J.G.9, Beith 
TY CaGuey Nye. W. Russell-tdimonds 
. Nie. H.R. Apperley 
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OUTWARD TELEGRAM 


, EROM. THE Seen OF STATE FOR THE: COLONIES -.. 


Us 7 v1 i 


Oe eee 
Te aR en 


BN Sets age 


eC es Ae Stor org aa RaRI SY te 


£2 PAUEST IES COUPES Ch SauiNGr 2 OmPICK d JUN 104g 


Sant 8th Jung, 1948. 156.00 hve. 


gern: CCR 


UN Lovee Be 


CUTANASR S238 6s 


$Og Yor gtesar’t Seon 
Parlinnentary Goasiiout for regiy on Roth Jane 
Abs whet Pura aevailabie fecn Paleaeice Govexrmuenys wo 
Rake soynent in eee eee oF claima for tempensstion wager 
Oe We gaa Ne et 5 Cha We le 152k) : oe & Loa5 aa 7 b a 4b? F Ve hethe> a 
runds wil be wage avs Jdapie fren Dritien Treasury; aes 


18 tots) agotnt of clalns; end Getul amouat aubuitied 
hy oviuian mub jects, 


ae We hOVe 2hready stated thet no Palestine ar 
Beitish Government Dundas vill be aude avallable, and that 
question is for Succesaer Authority sud prepeasa to kuep 
hes 4, hase 


3s Grabeful suy intormation ragerding two fiat 
poluta ju peragvaph >t by (th dune. if actual Cigurss 
caunot De given in tlinea, can we promise them ab later 
Gate. Please indicate alav whether claims have bean 
Llovestigated aud whether any payments have been made. 


BENDING DEAOs 2G; Mov BT AE RSID TORE ANTES 60 pelt CORBA. 190 CD: COED. = ale Bh ear ay TAK Pe qe D PORTA ERT S18 Sos I TOP 


Capiee sant tope | 
Fopelen OFfi« vs, I.G.8, deith. 
Pg RP ~ Me, Wo Russell -Bdiniin dé. 
" - Me. HOR, Apperley,. 
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Byler ee oe Clearing up of accounts through Palestine Accounts pee Pace 
7 eee ee ee Registry Clear Office in Cyprus eee 
Anarene ae a enol Nib le7830/7/34 pec ee peace of some £P.10,000 held by [iim 
| a He) ae . e ways Ottoman Bank, Amman and ee 
| FROM COLONIAL OFFICE] £P.13,000 with Barclays (D.C. & 0), Ismailia, shoulda fi 
| (Mr Higham ) to Mr Balfour] be transferred to Crown Agents for the credit of the me 

qi No. 75873/48 account of the Palestine Government, and wish Amman 


ae ea 


oy 


Gast” 


ar a and Cairo to take appropriate action. 

os ae | Dated ” Jun 48 Also discusses a voucher, for payment of £P.5,152 
so?  § pee to Railways staff,being sent from Cyprus to Amman 

a ra | He Registry 14 Jun 48 | Legation for the latter to effect payment with 

Sed Oe hes vee mere of os Stationmaster, Amman. 

acs : | with transfers gould be overcame if 
—— | banks told *HBh FTERg ee EVORIS DE uaGR FOonSEE 
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Me Higham ¢ ob fo ack wo texted nd Is 
eles raph h uns. whl un nine fuctho, 
Wuohuthuie fir him. — Ye val he wihiap . 
6.0. o ceil, | df bi, (ober. 
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I have spoken to Mr. Higham since receiving his 
second letter and he agrees that it would be simpler 
to have both sums transferred to the Grown Agents and 
to ignore altogether the alternative possibility 
referred to in his letter within. The £5,132 due to 
railway staff in Amman could be paid out before the 
transfer takes place. Mr. Higham also said that he 
was very keen that these instructions should be sent 


@, 


by telegram and I attach two draft telegrams. 4 
lance Lictell 


Pinancg/Dept. | nd July, 1948. 
b |) ——_ 
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The Ghurch House, 
Gt. Smith Street, 
Sea be 


ae. ee My Refe = a } 
—- Gee aa F : 7G3C | 7th June, 191.8. 


j 
Your Reference ...s.ccscsss..sssere | 


Lin JUN 1948 


Dexr Balfour, | 


391340 G4093Y 9178Nd Shas ie ae eat dae 


The Palestine Accounts Clearance Office in Cyprus 
have informed us that a balance of some £P.10,000 is 
held by the Palestine Railways with the Ottoman Bank, 
Amman and 2P.13,000 with Barclays (D.C. and 0.), 
Ismailia. Cyprus ask that arrangements should be 
made for the Legation and imbassy resnectively to 
approach the banks concerned on behalf of His Majesty's 


~:aguasafay 


te Oa 


Goverrment as late mandatory, requesting them to 
transfer these balances either 


(a) to a separate account in the name of the Legation 
or Embassy, from which approved liabilities, 
e.g. wages and income tax due in Amman, could 
be met on Colonial Office authority; or 
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(b) to the Crown Agents for the credit of the S31 3% 
account of the Palestine Governnent,. Bvox 
ofakt 
Le At the same timé, the banks should advise any ir A a 
; . = a) 
s person presenting a cheque on the old account to a= RE 
ee a yd Sythe, Wing gir 03 communicate with the Palestine Accounts Clearance Office, on 
us c/o G.P.O.Platres, Cyprus, regarding settlement. 7 ees 
» boas S255 
ee 36 We think the second alternative is to be preferred =zm= 
and should be grateful if you would ask Amman and Cairo Zon 
to take action accordingly. ; ee 
re ee 
£o° 
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RECEIVED IN C.B. 


= 3 Jui) 1943 | Ae 


# SENT TO DEPi. 


are sending 
for the 
» and they 
:telegram could be sent to 
the. Legation toi bffect payments 
with the assistance of the Supervising Stationmaster, 
Amman, who has dalways been the official responsible 
for paying staff, We should have no objection to 
the sum required being provided by the method in 
paragraph l(a) above, the balance being remitted to 
the Crown Agents. . Alternatively the Crown Agents would 
reimburse any advances made by the Legation. - These 
payments are in respect of emoluments up to the 
15th May and were provided for in the Hstimates, 
Cyprus have sent a copy of their telegram with the 
voucher to Amman, so would you please quote, in 
telegraphing the Legation, P.A.C.0O. No. 20. 


Yours sincerely, 


P.5. meet 4r the banks make any difficulty about 
transferring these balances, it could be pointed 

out that they would be employed by the Crown Agents to 
meet liabilities of the late Palestine Goveriment, as 
approved by the Colonial Office, : 
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The Church House, 
Gt. Smith Street, 
S.W.1. 


28th June, 1948. 


Dear Thirkell, 


Friday that you were about to send 
off a telegram on my letter to Balfour of the 7th June, 


about Palestine railway balances. I asked you to 

hold up your telegram until T had studied Amman telegram 

No. 504. I find that this does not alter our original 

proposals, except that it is now clear that it would be 
of £5,132 to be made locally, 

Crown Agents. We 

possible and 


You told me on 


better for the payment 
the balance being remitted to the 
prefer to avoid bank balances as far as | 
when the time comes to make individual or monthly 


payments, arrangements can be made through the bankers 
or the Foreign Office for settlement on reimbursement 


by the Crown Agents. 


Yours sincerely, 


L. G. THIRKELL, ESQ. 
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as late Mandatory and that tiempalances so 
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Palestine Govt. AS approved by the Colonial 
Office. 
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their payment. Pesce Payments are for 
emoluments due up to tier 15th May and were 


MARGIN. 


provided for in time Palestine estimates. — 
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we-+-+-e-e—that—tre~ Palestine Accounts Clearance 
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sum should be taken from tam balance of 
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Ba Clair 
3 7830/7/31 


Please arrange for payment of £P.5,152 to ralestine 
railway staff with assistance Supervising Stationmasier, 
Amman, who knows procedure, Payments are for emoluments 
due up to 15th iiay and were provided for in Palestine 
estimates, Palestine Accounts Clearance Office in Cyprus 
should pave already sent you a certified voucher to cover 
this payment (P,4.C,0, No. 20 to you). Sum should be taken 
from balance of £P.10,000 held by Ottoman Bank for credit 


of Palestine railways. 


391340 GY093YN D1798Nd 


2. Please ask Ottoman Bank to transfer remainder 
of this sum to Crown Agents with the Bank of sngland for 
credit Palestine Government account explaining you are 


acting on behalf of His iusjesty's Government as late 
vandatory and balances so transferred will be employed by 
the Crown Agents to meet liabilities of late Palestine 


Government, as approved by Colonial Office. 


3, Please ask Bank to refer anyone presenting a 
cheque on the old account to Palestine accounts Clearance 


Office c/o G.P.0, Platres, Cyprus, regarding settlement. 
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_1948 —_ PALESTINE 14 JUN 1948 J 
Use of sacle nasesis by Bgyptian forces in 


Nene, | B7952/7/31 "Pal 
TELEGRAM FROM Refers Foreign Office telegram No, 47 Camer dated 

| BeMeEeOe - Jens 7th (27309/7/31) Has no idea of means by which 
No 28 Remac Egyptians have been getting large amounts of 

, ee eee Palestinian Currency notes. | i 
E gietcg. a Meeting is arranged with Rifai Bey early next week | 
poe 12th: June . 4f he raised @eneral subject of currency, endegour 

hth " will be made to obtain information. 


“Received 4}, ay 
in Registry Pree 
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(Action 
completed.) 


N ext Paper. 


987 


eG hig = oe Ere he a Sad a a ees Ore ee Te 


ed ack AL Dal “ dna Sea SW: BOE RIES: 


THAT ee 


SR DERI an nO ESET 


Cypher /OTP 
FROM BRITISH MIDDLE EAST OFFICE CAIRO | 
No. 28 Remac D. 1.05 pom. 12th June, 1948 ¢ 


f 
12th June, 1948 Re 2043 peme 12th June, 1948 
Repeated to [? gp. omitted] 


CONFIDENTIAL 
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of June 
From Waight. 7 
Your Camer 47 of June 7th appreciated. 


Paragraph 7 of telegram under reference, I have ne 
idea lop. un Ce] nist tage Emary Bey who did not know 
the means by which the igyptian forces were eo ne | 
Palestinian currency notes. I am meeting Rifai Bey 
at lunch early next week, and if he raises the general 
subject of currency for their forces I will endeavour te 
obtain information insa casual way. But if he does not 
raise a I will leave the subject alone. 


[Cepy sent to Middle East Secretariat]. 
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Registry | Palestine. Barclays Bank, 


Number ) 7987/71/34 | oat - paeat 
ae Barclays Bank Haifa have received instructions 
TELEGRAM FROM fron "State of Israel" tom &by sums received for 

Mr Ma Arab customers to the Custodian of Arab Property. 
No.  &# , Barclays Bank in Tel Aviv have received instructions 
: = to transfer to "State of Israel" as successor 
Dated 3 Government recognised by various members of the 
Received ‘une | United ations sums to credit 0: Palestine Police 
in Registry 2 ee Palestine Post Office etc 

Comments dn same. 
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(This telegram is of particular secrecy and Should be 
retained by the authorised recipient and not passed on] 


Cypher/OTP FILES 
FROM HAIFA TO FORSIGN OFFICE 


Mr. Marriott 
Noe 88 Re 14th June, 1948 » 


12th June, 1948 
IMPOR TAN 


SECRET 
Please repeat Jerusalem as my telegram No. 4. 
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Barclays ° Bank Haifa have received instructions from 
"State of Israel" to pay sums received for Arab customers: 
to the Custodian of Arab property. 


2. Barclays Bank Tel Aviv have received instructions 
to transfe to "State of Israel" as successor Government 
recognised by various important members of United Nations 
sums to credit of Palestine Police, Palestine Post Office 


etc. 


aduasafay 


3. Bank is of course stalling in both cases but if 
"State of Israel" runs really short of funds it may face | 
Sanctions é.g. an ordinance revoking their trading licence. 


4. Palestine Government Accountant General's account. 
was closed in Haifa Branch on May 14th and drawings on it 
have been met against balance in similar account in Jaffa 
Branch but transfer from London was received today. It 
might be considered desirable not (repeat not) to make 
further transfers, any_accounts payable poe met under 
Banker's lien on miscellaneous accounts in other Branches, 
6.f. Palestine Police. account in Tel Aviv, until they are 


exhaustede 
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[Repeated .to Jerusalem]. 
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[Copy sent to Middle East Secretariat]. 
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No. 88 Re 14th June, 1948 


12th June, 1948 
IMPORTANT 
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a Te ES EN a I Ee Barclays Bank Haifa have received instructions from 
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Bent 24st June, 1948, 23.00 hrs, 
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SBP OR PANT 
No, 21 Secret, 


Aderessed to Palestine Accounts Clearance Office. 
; . Cyprus. 
Repeated ta Consul-Genersi, Haifa, Jerusealen, 


me Harriett reparts that Burclaye Tex av ived 
viv heave received 
ine tructions to transfer te “gtete of Tevreel" as successor 
Government eames ta credit wf Palestine Police, Pest Office Guey 
Bank is staliing but may face Banctions, — 


es 2. 2 Ne further transfers to Paiestinse must be made for 
¢ presant and ady accounte payable should be met under 

Banker” s 2140 on miscallanesua accounts in Gther Branches e.g 

Palestive Pelice accomt in Tel Aviv Until they are exhausted, 


Palestine ether than pensions, gratuities, Leave pay atc, 
vha® IT can consider whether approach to Jewish autharit: 
desirable, _ 


4. anf ‘ ee ds a : az, . 7. °8 
os Grate®ul Lor estimate of ainuunta. still payabie in 
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Please pass the following message from Barclays Bank i248 
(D.C.& 0.) London to Manager, Haifa Branch - 


,begins: TEST 23143 ACCORDING TO AN ACCOUNT RECEIVED HERE 


YOU ARE SAID TO HAVE RECEIVED INSTRUCTIONS FROM STATE OF 
ISRAEL TO PAY TO CUSTODIAN OF ARAB PROPERTY SUMS RECEIVED 


FOR ARAB CUSTOMERS (STOP) NOT HAVING HEARD FROM YOU WE 


ASSUME THAT EVEN IF SUCH INSTRUCTION RECEIVED IT HAS NOT 


BEEN COMPLIED WITH AND FURTHER WE DO NOT UNDERSTAND HOW 


ARAB CUSTOMERS WOULD BE DEFINED (STOP) WE SHOULD BE GLAD 


TO KNOW WHETHER THERE IS ANY SUBSTANCE IN THE REPORT AND 


IF SO PLEASE CABLE FULLY (STOP) YOU SHOULD CERTAINLY 


NOT TAKE ANY ACTION WITHOUT OUR AUTHORITY (STOP) WE ARE 
ALSO ADVISED THAT TEL-AVIV BRANCH HAVE RECEIVED 
INSTRUCTIONS TO TRANSFER TO STATE OF ISRAEL ALL SUMS TO 
CREDIT OF PALESTINE POLICE PALESTINE POST OFFICE ETCETERA 


bn ne (STOP) CAN YOU COMMUNICATE WITH HACKMEY THROUGH KIND 


a 


OFFICES OF MARRIOTT IF POSSIBLE AND TELL US TRUE POSITION 
ANY SUCH ACTION WOULD IN OUR 


REGARDING THIS ALSO (STOP) 


N BE ENTIRELY UNJUSTIFIED AND SHOULD IN NO 


TANCES BE ACTED UPON WITHOUT OUR PRIOR AU HO ITY. 
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Cypher/OIP 
FROM FOREIGN 


No. 169 
25rd June, 1948 
IMMEDIATE 
CONFIDENTIAL 
Your telegram No. 88. 


Please pass the following message from Barclays Bank 
ondon to Manager, Haifa Branch - : 


(D.C. & 0.) 


[Begins] | 


Test 28145. According to an account received here 
said to have received instructions from State of 
to Custedian of Arab Property sums received 
omers. Not having heard from you we assume 
instruction received it has not been 
not understand how Arab 
d@ be defined. We should be glad to know 
there i substance in the report and if se 
is able fully. You should certainly not take any 
action without our authority. We are also advised 
that Teleiviy Braneh have received instructions to trans 
to State of Isracl all suns to eredit of Palestine Police 
Palestiae Post Office ete. Can you eemnunicate with 
Hackney through kind offices of ett if pessible and 
tell us true position regarding this alse. | 
action would in our epinien be sntirely un 
should in ne circumstances be acted upon Ww 
prier autherity. [Inds]. 
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TO THE SECRETARY OF STATE FOR THE COLONIES 
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FROM CYPRUS (Lord Winster) 

D. 5th July, 1948. 

R. 5th * 2 12.35 hrs. 
~eoareenstecreraee 


Ko. 437 Secret. | ‘ 
Following from P.A.C.0- 
Secretary. Begins. 


PACO Ho. 81. 


Your telegram No. 
in Palestine. 


Instructions in paragra 2 

our records it appears nat funds sti 

hanks in Palestine cannes amount to much. 

not pessible to pazances held by 
Accountant Gener Jaffa 
pecause Barclayé 

outbreak of J affa 


taking key 
censequently neither 
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1 regarding payments 
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from 


Therefare, 
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, d not 
Tf bank hes tion of any 
should be giad tification 

3. Only substantial balance of which this 
etfice is aware is not strictly part of assets. 
refer to &(P)324,000 on deposit with Barclays 

in the name of tne Custod of . 
deliberately left 
a copy 
I) 


Lonial office). 
t be used = for 
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), # gant. | 
legislation & ting ore the t 
has not I understand been repeal. 


~ Gorrecticns received 7th July. 


4. I presume that instreetions in your paragraph 2 
refer te puytents throuch banks in Jewigh (repent Jewish) 
arees only. No similar risk appears to be inwolyed in 
effecting any paynentes necessary und practicable in wholiy 
Arab areas of Pelestinege or (subject to currency 
considerations) in usighteuring Arsh ¢tatea. 


Be “éLerence your paragraph 3, review of clains 
Bwaiting consideration in thie orfice indicates 
pproximstely £(F)200,000 due, about 75% of this ia owl ng 
im Jewlsh area, Of the latter enount. & proportion ia 
Owed to Araba unc may fell to be paid outside Jewish area, 
In tddition there sre numerous cutstanding cheques which 
could not be cashed before Government balances were 
withdrarn.. Theeae will probably amount to not leas 

nan £(73256,000 but no meme of estimating 
accuravely until all bunk estimates available, 
Meanwhiie 4 considering possible scheme of encrsbment 
of outetanding cheques (with the co-operation of banka 
especially in czeses of ex-Governnent staff. Ends. ' 


Copies sent to:- 


Fore ign office ~ Mr. Beith 
" -” yur r Dundas 
Treasury ~ Mr. Russell Edmunds 
- Me. H.R. erle 
Bank of England -~ Mr. C.E. teen d 
Crown Agents - My. A.H. Hicks 
Crown Agents for the Colonies. 


Colonel Darpy(sanctuary Buildings)- re para, 
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RegistY }88001/7/ 31 
FROM BUENOS ATRES 
(Chancery) 
No. 589/48 
Dated 4 Jun 48 


Received 15 Jun 48 
in Registry 


Last Paper 
€ 7757 
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Next Paper 


Financial ac tivities of the Buenos Aires Arab 
Committee for Palestine Relief. 


Informs that on 2 Jun Mr Phillimore was visited 
by Secretary of local Arab Committee for Palestine 
Relief. The Committee had collected about 
85,000,000 and wished to remit first instalment of 
about $500,000 (pesos). Argentine Central Bank had 
apparently granted permit for U.S. dollars 25,000 
and had indicated that it would be proper to allow 
a sterling remittance as well if H.M. Govt agreed. 
Phillimore reported by telegram to Bank of lingland 
saying he presumed the answer was no, but he wished 
confirmation fran the Banke 


(Minutes.) 
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die gar eee anaes pl peo a RNG ARR RO cone ee pn | a ce RANE eR ene Sng cane inthe en Aer Simgerete a tna n<te tat arte ny ten oath ee SON YY Si + ten heen LAER, AG 


BRITISH EMBASSY, 
BUENOS AIRES 


BY AIR MAIL. 


CONFIDENTIAL AIR BAG 
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Dear Department, 


On June the 2nd Phillimore received a 
visit from the Secretary of the local Arab Committee 
for Palestine Relief, who said that the Committee 
had collected about $5,000,000 of which it wished 
to remit a first instalment of about $890S000>¢peads). 
The Argentine Central Bank had apparently granted a 
permit for U.S. dollars 25,000 and had indicated 
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. 
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it would be proper to allow a sterling remittance 
as well if H.M. Government agreed. Phillimore 
has reported this by telegram to the Bank of 
England with the comment that he presumes the 
answer is no, but he would like the answer to be 


confizmed by the Bank. 


90989 / sue 


« 


Be About the Same day a gentleman from 
this Organisation called at the Embassy, but since 
there is something of a scarcity of staff in this 
Mission we had to ask him to write to us. He 
hasn't done so, so presumably he came about the 


same business. 
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Se The above for your information only. 
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Yours ever, 


BUENOS AIRES CHANCERY 
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South American Department, 
Foreign Office, 


Dated 


Regier? 8418/27/31 


TELEGRAM FROM 


Sire He Mack 
No. BAGDAD 
66) 


19th June 
22nd June 


Received 
in Registry 


Last Paper. 
GOO / 


References. 


(Action 


completed. ) 


r 


MO Y 
7 


Use of Balestinian Pounds by Egyptian forces in 
| Palestine 


Refers Foreign Office telegram No, 49 Camer to 

Be Me Be Oc dated 11th June (B7309/7/31) Contents of 
telegram under feference were communicated to 
Rifai Bey in Cairo June 15th. He expressed appreciat 
especially for the facility referred to in para be 
He informed that Egyptian forces in Palestine were 
using Egyptian Pounds as well as Palestinian pounds 


on a par basise 
MES bre 
fire 23 
Thy shorts haue Crew -eo Iemma ols firs‘ ~ 
A utton 
On fue face a it, th lorls as Tre 
E py ption cutiom¥ras WHE eto a good dar oe 
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ery Same Breen Piemonte tage M8 maser 
at : 


Nea ea eo 


= 7 Sir H, Mack, 
fae oe re No. 664, -D: 6.52 p.m. 19th June, 1948. 
ee ae nap te c e a a areas es 19th June, 1948, R: 8,19 p.m. 19th June, 1948, 
Vives 2 ae ke ge CONFIDENTIAL 
Pee - ee ee SSUES ae a CREE Sha ea! | | 
Peer eae a ge ag 4 Bee SEINE I Telegram No. 664 of June 19th repeat¢a for information 
7 | a ee ee os Sad. : ee Lh ates oe to B.M.E.O. . ; . 8 
: eS aR geal oe ie 


Be a A Ry UE FR oe Pe Your telegram No. 49 Camer to 


7 - | : . Oe ead ete ae onl Bea g (22 JUN 1943 q 
C Gi a A So Be ie MA ES Taylor and I met Rifai Bey in Cairo on June 15th 
mee he te CL aah a a ee tae and communicated to him contents of your telegram under 
3 | era Sn ee re reference, He expressed his appreciation of His 
- Pee eek comnts Sees Majesty's Government's attitude in making this information 


eae ee Me a bee OMe a EE oa Sa pe available td the Egyptian Government sepecralty for the 
o in your paragrsph 6, 


~~ 


| i s ee, ee ees ope le Ng facility referred 


cee | i ee ee ee ee ee eee ¢. He informed us that Egyptian forces in Palestine were 
| eee, eee ee “age! using Kgyptian pounds as well as Palestinian pounds on a 
4 | es eg legs abe an eth VEE Ma Sc oe par basis, Refugees from Palestine were permitted to 

2 | a ee eae ec exchange Palestinian currency for Egyptian at the rate of 

ees PPO ee a ade eighty five piastas equals one Palestinian pound, 


a 


aQuarafay 


| rr eee eae en ee 3. He also stated that supplies of Palestinian currency 
| eee Cee ee re had been obtained from the Arab bank at Amman, Nothing 


en hi) Sera eee was Seid as to the method of payment for such currency. 
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